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Instructions for shares refundable to private
joint stock companies

- Article 1

These instructions are called "Instructions for
Redeemable Shares of Private Joint Stock
Companies for the year (2020), and they shall be
effective as of the date of their publication in the

Official Gazette."

- Article 2

The following words and phrases wherever
mentioned in these instructions shall have the
meanings assigned to them below. Unless the

context indicates otherwise:

Law its amendments.

observer Companies General Controller.

The A private joint stock company registered
company under the provisions of the law.

Stock Redeemable shares.

- Article 3

These instructions shall apply to the company whose

articles of association stipulate the right to issue

redeemable shares.

- Article 4

Companies Law No. (22) of (1997) and
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The articles of association of the company must
clearly and explicitly include the following

information:

A- The number of redeemable shares and the total

nominal value thereof.

B- The rights, privileges and priorities enjoyed by
shares and any preferential treatment enjoyed by
those shares, including collecting profits or attending
meetings of public bodies, priority in case of
liquidation and their ability to transfer or substitute

other types or classes of shares.

C. The entity that has the right to request redemption
of shares, whether it is the company or the
shareholder, or by fulfilling the conditions specified in
the company's articles of association according to

which the shares are redeemed.

D- The entity that has the right to make a decision
approving the recovery of shares from its holder,
whether it is the company's general assembly and /

or the board of directors.

E- The address chosen for notification of

shareholders who are holders of redeemable shares.

F - The fate to which the redeemed shares will revert,
whether by keeping them, reissuing them or
canceling them, and reducing the company’s capital
in accordance with the provisions of Article 82 bis of

the Law.

G- A statement as to whether the redemption is for a
consideration in exchange for cash or without it, and

the mechanism for its calculation and payment,
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provided that this is clear and specific and does not

accept interpretation.

H- Transferring the right of redemption in the event of

selling or assignment of shares.

I- Any other additional information provided by the

founders or shareholders of the company.

- Article 5

A- The company's sources of financing for the

shares to be redeemed are limited to the following:

1. The balance of the earned, distributable profits.

2. The balance of the voluntary reserve.

3. The balance of the reserve for recovery.

4. Share premium balance.

B - The company has the right, in the absence of
availability and / or exhaustion of the sources of
financing mentioned in Paragraph (A) of this Article,
to finance the recovery from the capital, provided that
the minimum capital specified in Article (66) bis of the
law is not affected and that the provisions of
Paragraph (C) are observed Of Article (82) bis of the

Law.

- Article 6

The decision to redeem the shares shall include the

following data:

A- Determining the shareholder whose shares are to

be redeemed.
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B- Determining the number of shares to be
redeemed from the holder of those shares and the

total of their nominal values.

C - The conditions that its fulfillment led to the

recovery of those shares.

- Article 7

The company must follow the following procedures

for the purposes of redeeming shares:

A- Procedures for redeeming shares at the request

of the company or when certain conditions are met:

1- Issuance of a decision approving the recovery of
shares from their holder in accordance with the
decision-making mechanism stipulated in the

company's articles of association.

2 - Determine the conditions that led to the recovery
of shares in accordance with what is specified in the

articles of association of the company.

3- Notifying the shareholder of the decision to
recover his shares, within a period not exceeding
(14) days from the date of the decision, by registered
mail to his address chosen for notification or by any
other means specified in the articles of association of

the company.

4- The company pays the value of the shares
according to what is specified in the company's

articles of association.

5- The recovery in this case does not depend on the
approval of the shareholder, and the company must

prove that it has paid the value of the share to the
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holder of the share according to the price and the

mechanism agreed upon.

B- Procedures for redeeming shares at the request

of the holder of these shares:

1- The shareholder submits an application to the
company informing it of his desire for the company to
recover his shares by registered mail to the
company's address or by any other means specified

in the articles of association of the company.

2- The company studies the request and issues its
decision approving that recovery within a maximum
period of (14) days from the date of its notification of
the request, provided that the company informs the
shareholder of its decision to redeem his shares
within a period not exceeding (7) days from the date
of the decision issuance by mail The registrant shall
be sent to his chosen address for notification or by
any other means specified in the articles of

association of the company.

3. What shows that the company has paid the value
of the shares in accordance with what is specified in

the company's articles of association.

4. The company is not entitled to reject the
redemption request submitted by the shareholder as
long as the terms of the redemption are fulfilled, and
in the event that the company does not have sources
of funding and proves that in a letter from it
supported by the letter of its auditor, the auditor gives
the company a period of (30) days to implement the
redemption, and the auditor issues a letter stating
that the shareholder is entitled to refund The shares

are transferred to the company and collect the
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agreed amount, and the shareholder has the right to

take legal measures against the company.

- Article 8

The company is required to submit a letter from the
auditor stating the accounting treatment when

redeeming shares.

- Article 9

A- The company shall, upon issuing the shares,
provide the controller with the names of the holders

of these shares and their amount.

B - The company must create a special account to
finance the recovery called (special reserve for

recovery).

C - Itis not permissible to redeem the shares if they
are seized or mortgaged without the approval of the

party that signed the attachment or the mortgagee.

D- The shares burdened with the right of redemption
in the event of the death of their bearer shall be
transferred to the heirs, and the right of the heirs may
devolve to the cash equivalent if the company's

articles of association stipulate that.
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- Article 10

The company must follow the rules, principles and
international accounting standards recognized in the
accounting treatments related to the redeemable
shares and display them in the financial statements
of the company in accordance with the provisions of
the company's articles of incorporation, its articles of

association and the provisions of the law.

- Article 11

Decisions made to redeem shares in accordance
with the provisions of these instructions are subject
to the approval, registration and publication
provisions stipulated in the law. The company's
certificates and documents must include the number

of shares and their total nominal value.

- Article 12

Companies existing at the date of the
commencement of these instructions shall adjust
their positions in accordance with the provisions of
these instructions within a period not exceeding (18)
months from the date of commencement of their

implementation.

D. Tariq Al-Hamouri

Minister of Industry, Trade and Supply
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