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Instructions for Supervision of Insolvency
Agents 2024

- Article 1

These Instructions shall be called (Insolvency Agents

Control Instructions 2024) and shall come into force

on the date of their publication in the Official Gazette.

- Article 2

a The following words wherever mentioned in these
Instructions shall have the meanings ascribed
thereto hereunder unless the context otherwise

indicates :

The Law: The Insolvency Law

The Law means the insolvency Law.

The Department : The Companies Control

Department .

Committee : The Committee of Insolvency Agents

established pursuant to the provisions of the Law .

The Unit The Unit for licensing and supervising
Insolvency Agents an entity established at the
Department in accordance with the provisions of the

Law

b for the purposes of these Instructions The
definitions provided for in the Law and the

Regulations shall be adopted wherever stipulated in
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these Instructions unless the context indicates

otherwise

- Article 3

a The provisions of these Instructions shall apply to
oversight activities of Insolvency Agents to which the
Committee and the Unit are competent in

accordance with the Law and Regulations

b the oversight of insolvency agents shall consist of
the audit and investigation of complaints against the
insolvency agent and the compliance of the
insolvency agents with the terms and requirements
of the licence and the rules of professional conduct
and ethics including meetings and visits have access
to paper and electronic files and data and meet the
relevant persons including the Debtor and the
creditors and the representative of the Creditors
Committee and the Debtor', s employees and hear
their statements and any other work deemed by the

Committee and included in the concept of control

- Article 4

For the purposes of implementing the provisions of
these Instructions The Unit shall undertake the

following duties:

a- audit the Insolvency Agents to ensure their
compliance with the provisions of the Law and the
Regulations and the instructions issued pursuant

thereto

b- verify the complaints submitted in respect of any

of the Insolvency Agents referred to it by the
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Committee and submit the necessary

recommendations thereon to the Committee

c verifying the compliance of the insolvency agents

with the terms and requirements of the licence

d verify the compliance of the insolvency agents with

the rules of professional conduct and ethics

e Develop the annual control plan and submit it to

the Committee for approval .

f- prepare the annual audit report in accordance with

the annual audit plan

g) prepare a manual stating the obligations of the
Insolvency Agent to be complied with in accordance
with the Law and the Regulations and the
Instructions issued pursuant thereto The guide was

published on the DLD website.

h) require the insolvency agent to submit reports
within a specified period of time on the progress of
the insolvency process the stage reached and any
results achieved and any data information and
documents thereon provided that the request is
justified and necessary for the Unit to perform its
duties as stipulated in the Law and the instructions
issued pursuant thereto It shall not prejudice in any
way the progress of the ongoing insolvency

applications

i- set the standards and procedures necessary to
ensure confidentiality during the performance of audit
work and ensure that the interests of the auditing
officials and the experts in charge do not conflict with

each other

j) establish a special register of complaints relating to

insolvency agents
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k- any other matters referred to it by the Committee

- Article 5

a the Secretary of the Committee shall receive
complaints against the insolvency agent and shall
document them in a special register and submit it to

the Committee

b- The Committee shall consider the
recommendations of the Unit regarding the complaint
filed against the Insolvency Agent in order to take the

appropriate decision thereon.

¢) The Unit shall audit the Licensed Insolvency
Agents in accordance with the approved annual
monitoring plan or as assigned by the Committee to
one or more employees of the Unit or any third party
verifying complaints against the insolvency agent
and This will be done according to the following

procedures:

the insolvency agent shall be notified in writing or
electronically of the commencement of the audit

procedures

2 request data files and progress reports from the
Insolvency Agent and any information necessary for

its auditing

3 holding one or more meetings with the Insolvency
Agent and visiting the Insolvency Agent at his place

of business if necessary

4- prepare the audit report including the
documentation of the audit work meetings visits and

all documents reviewed and submitted it to the Unit
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Director including the necessary observations and

recommendations

d- The unit manager must review the audit report and

take any of the following actions:

If the Insolvency Agent finds that there are no
violations the Insolvency Agent shall submit the audit

report and recommendations to the Committee

2 in case of any violation He shall send the audit
report to the Insolvency Agent who shall submit his
response to the report and the recommendations
contained therein within a period not exceeding ten
working days from the date of his receipt of the
report and the Unit Director shall submit the audit
report and return the Insolvency Agent to the

Committee

- Article 6

a The Committee shall examine the audit report
referred to in paragraph (d) of Article 5 of these
Instructions and request any additional information
and shall have the right to hold a meeting with the
Insolvency Agent and the party preparing the report
and the unit manager and any relevant person to
seek clarification on any matters contained in the

Report and responses provided as appropriate

b- Should the Committee discover as a result of the
audit the existence of any violation of the provisions
of the Law and the Regulations and the Instructions
issued pursuant thereto The procedures stipulated in

Article (7) of these Instructions shall be taken.

¢- The decision issued by the Committee shall be

notified to the Insolvency Agent within a period not
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exceeding seven working days from the date of its

issuance.

- Article 7

a the Committee may request the insolvency agent
to correct the observations contained in the audit
report within the period it determines In case of
failure to correct any of the following measures shall

be taken:

suspend the license of the Insolvency Agent for such

period as the Committee may decide

revoke the license of the insolvency agent and

remove it from the list of insolvency agents

b- The Committee shall refer the Insolvency Agent in
case he has committed any of the acts constituting a
crime to the competent authority for prosecution in

accordance with the provisions of the Laws in force

¢- The Judicial Entities shall be informed of the
decisions of the Committee mentioned in paragraphs

(a) and (b) of this Article.

- Article 8

The Supervision Regulations for Licensed Insolvency

Agents for the year 2020 shall be repealed

Minister of Industry Commerce and Supply
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