2026/10/12
oY

cau il axz el pasn go I JSWu 8320 dnolxl oin

insolvency law

- Article 1

This Law shall be cited as the Insolvency Law of
2018 and shall come into force one hundred and
eighty days after the date of its publication in the

Official Gazette

- Article 2

The following words and expressions wherever
mentioned in this Law shall have the meanings
ascribed thereto hereunder unless the context

indicates otherwise :

Insolvency The Debtor fails or fails to regularly pay
its debts or when the total of its liabilities exceeds the

total value of its funds

Imminent Insolvency The Debtor is expected to lose
the future ability to pay its debts when due within six

months despite their current ability to pay them

Debtor: The natural or legal person to whom the

cases of insolvency or imminent insolvency apply.

Insolvency Agent: The natural or legal person
authorized to practice the business of insolvency

agent provided for in this Law.
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Insolvency Register: The register established at the
Ministry of Industry Commerce and Supply in which

proceedings relating to insolvency are published.

Insolvency Assessment The property and the
material and moral rights belonging to the Debtor on
or after the date of declaring the insolvency without
including the funds and rights belonging to the
natural person exempted from attachment pursuant

to the provisions of this Law

Center of Main Interests: The place where the
Debtor’, s interests are managed and the activities of
its business are regularly exercised or the place of

registration or domicile if the Debtor is a legal person

Date of Declaration of Insolvency: The date of
issuance of the court decision declaring the

insolvency.

Contingent Debt Debt contingent upon a condition or
any other cause rendering it not due in the event of

insolvency.

Establishment: The place where the Debtor carries
on its usual economic activities on a permanent
basis and where the human resources goods or

services are maintained as the case may be.

Economic Activity The activity practiced by the
Person with the intent of making a profit or gain
including commercial industrial agricultural

professional service or craft activity

Precautionary Measures The measures taken by the
Court pursuant to the provisions of this Law to avoid
the loss or damage to the assets held in insolvency

or to protect the legitimate interests of the creditors
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Owners of secured rights: The creditor owning a right
secured by an ancillary right in kind over a movable

or immovable property.

Court : The Court of First Instance within whose
jurisdiction the Debtor rsquo center of main interests

is located .

The Controller : The Companies Controller General .

Foreign Court : The competent authority supervising

foreign insolvency proceedings .

Foreign Procedures: Procedures carried out in
another State pursuant to the legislation in force in
that State whereby the Debtor’s funds and activities
come under the supervision or control of a foreign

court.

“Foreign Principal Proceedings” means the
insolvency proceedings that take place in a foreign
country where the Debtor’s center of main interests

is

Secondary Foreign Proceedings means insolvency
proceeding in another State in which the Debtor has

an establishment but no center of main interests

Foreign Insolvency Agent: A person permanently or
temporarily authorized by foreign proceedings to
manage the Debtor', s funds or activities or to act as
insolvency agent in accordance with the provisions of

the legislation in force in a foreign State

- Article 3

a- The provisions of this Law shall apply to any

Person carrying on an Economic Activity including:
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1- Legal persons including civil companies and

companies owned by the Government

2- Traders of sole proprietorships.

3 Professionals registered and licensed to work

pursuant to the provisions of the legislation in force

b The provisions of this Law shall not apply to

1- Banks

2- Insurance companies

3- Associations and clubs unless the Council of
Ministers decides to subject them to the provisions of

this Law

4- Natural persons who are subject to the provisions
of the Civil Law with the exception of what is
mentioned in paragraph (3) of paragraph (a) of this

Article.

5- Government ministries and departments and

official public institutions and public institutions.

6- Municipalities

c- The provisions of this Law shall not apply to
liquidation procedures which are carried out in
accordance with the provisions of the Companies

Law for reasons not related to insolvency .

d- The provisions of this Law shall not apply to
bankruptcy or liquidation procedures that were

initiated before the entry into force of its provisions.

- Article 4
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For the purposes of implementing the provisions of
this Law each of the following persons shall be

deemed to be related to the Debtor if the Debtor is:

a Natural person:

The spouse and relatives up to the fourth degree and
the persons whose nature of work requires review of
the financial position of the debtor including the
financial manager the internal auditor and the

external auditor

2- For the purposes of this Law the marital bond shall
be deemed to exist even if the marriage took place
after the completion of the disposition or the marital
bond was terminated during the year preceding that

disposition.

b- a legal person:

1 An ally of a legal person that controls another legal
person or is controlled by that person or both are

controlled by a third legal person

2- Members of the Board of Directors and the Senior

Executive Management of the legal person

3- Members of the Board of Directors or the
Management Committee and the senior executive

management of an ally of the legal person

4- Any person owning 5% or more of the shares of
the Public Joint Stock Company or any of the

Affiliated Companies

5- Relatives and partners of the entities referred to in

clauses (1) (2) (3) and (4)

6- Provident funds for the employees of the legal

person.
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7- Projects and joint establishments and joint

ventures of a legal person with any other entity.

8- Companies in which the members of the Board of
Directors or the Board of Directors or the Senior
Executive Management and their relatives have the
ability directly or indirectly to exercise effective

influence on their operations and decisions

a person who has access to internal information
relating to the financial position of the Debtor by
reason of his position or function including the
Chairman and members of the Board of Directors the
Director General the CFO the internal auditor the
external auditor and the representative of the legal
person and relatives of the aforementioned entities

up to the third degree

10- Any natural person who is personally liable for

the obligations of the Debtor in his own funds.

- Article 5

Subject to the provisions set forth in Chapter VIl of
this Law The insolvency proceedings shall be divided

into the following stages:

a The Preliminary Stage commencing from the date
of the issuance of the court decision declaring the
insolvency is devoted to the inventory of the debtor s
liability of the insolvency and the creditors of the
debtor and to collecting classification and analysis of
information related to his business in order to arrive
at the causes of insolvency and the extent to which

his business is viable

b the reorganization phase which is the phase

immediately following the preparatory phase During
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this period an agreement shall be reached between
the Debtor and his creditors on the reorganization
plan unless a request for liquidation is submitted

before commencing this stage .

¢ the liguidation phase shall be devoted to the
liquidation of the debtor ', s assets and commence
when reorganization is not possible due to the
impossibility of continuing the debtor ', s business or
it is not possible to approve the reorganization plan

or to implement it after its approval

- Article 6

(a) to the debtor any of his creditors and if the debtor
is a company the Controller and submit to the court
an application for insolvency declaration Provided
that the procedures stipulated in this Law are
observed and that priority is given to deciding on the

application submitted by the Debtor.

b The application for the declaration of insolvency
submitted by the Debtor shall be heard in the event
of actual and imminent insolvency while the
application submitted by the Controller and the
creditors of the Debtor shall be heard only in the

event of actual and imminent insolvency .

- Article 7

a The Debtor and any person managing it if he is a
legal person even if he does not obtain the consent
of the partners and shareholders shall submit an
application for declaring insolvency within a period of
two months from the date of his actual or assumed

knowledge that he is insolvent
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b- The period stipulated in paragraph (a) of this
Article shall not apply to an application for publicizing

the imminent insolvency.

¢- The persons mentioned in paragraph (a) of this
Article shall be personally liable for the damage
resulting from the violation of the provisions of this
Article and the court may in such case issue a
decision banning the violator from practicing any
economic activity for a period of not less than one

year and not exceeding five years

- Article 8

a The Debtor shall include in the application for
insolvency an acknowledgment that it has entered

imminent or actual insolvency as the case may be

b- The application shall be accompanied by the

following evidence:

a report containing the causes of insolvency and an

analysis of the future economic activity

2- A certificate issued by the debtor', s registration
body stating the date of its registration and the

sequence of any changes made thereto.

3. The financial and accounting records of the debtor
including the balance sheet and financial statements
or commercial books for the three financial years

preceding the submission of the application

a statement of the movable and immovable property
of the debtor indicating the value of each property
their location and related information in accordance
with the official records and whether these funds are

subject to execution procedures or set out as
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security for debts or subject to liens along with an

indication of the value of the debts incurred thereon

a list of the debtor’, s creditors including the name
and address of each of them if any the amount of his
debt the principal date of its inception and maturity

thereof

a list of the debtors of the debtor including the name
and address of each of them if any the amount of the
debt due to him and the principal date of origination

and maturity of such debt

7- A statement of the judicial procedures instituted by

or against the Debtor.

8- Any other evidence related to the request

- Article 9

a- If the court finds that the application complies with
the conditions set forth in Articles (6) (7) and (8) of
this Law and establishes to it in accordance with the
evidence attached thereto that the applicant is
insolvent then it shall issue a decision declaring the
insolvency of the Debtor within a period of thirty days
from the date of submitting the application without

prior notice The need for any further action

b - If the court finds that the evidence submitted by
the Debtor in the application is in violation of the
provisions of Article 8 of this Law it shall grant the
Debtor a respite of fifteen days to complete them and
if the Debtor does not comply with its order it shall

decide to reject the application .

- Article 10
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a creditor applying for insolvency against a debtor
shall attach to its application evidence of the
existence of a debt owed by the debtor owed by the
debtor of a specified amount payable and

unconditional

b. If the request is submitted by the debtor', s creditor
or by the controller the applicant must prove that the

debtor is in actual insolvency

¢ The following shall be deemed evidence of actual

insolvency:

If the summoned creditor or any of the debtor’, s
creditors proceeds with the execution procedures
against the debtor in accordance with the provisions
of the Execution Law and he is not able to collect his

rights from the debtor

2- Imposing an executive attachment on the entire

assets of the Debtor.

3- If the debtor flees his property or sells it under

gross unfairness.

4- If the debtor is a natural person and the place of
residence becomes unknown or if he has closed his

center of main interests if he is a legal person

5. The court has issued a decision recognizing a

major foreign insolvency proceeding.

d- The debtor may refute any of the cases stipulated
in paragraph (c) of this Article and prove that he is
able to pay and that his liability is not preoccupied

with the creditor called for a payable debt

- Article 11
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a. If the court finds that the application for insolvency
declaration submitted by the creditors or the
controller complies with the conditions provided for in
Article 10 of this Law it shall serve it to the debtor
together with the enclosed documents within a period

of five days from the date of its submission .

b- The debtor may object to the request within a
period of ten days from the day following the date of
his notification provided that his objection is
accompanied by the evidence necessary to establish
his defenses and if the debtor does not object and
the court deems that the conditions stipulated in this
Law are fulfilled it shall issue a decision declaring the
insolvency within fifteen days from the expiry of the

period set out in this paragraph

- Article 12

a The Court shall within a period of five days from
the date of submitting the objection stipulated in
paragraph (b) of Article 11 of this Law decide the

following:

1- Set a date for considering the application and the
objection provided that it does not exceed fifteen
days from the date of submitting the objection to the

application .

2 to bring to trial the debtor and the creditors who
have submitted the declaration of insolvency and the
court may hear the statements of any of the litigants
without the presence of the other litigant party if

deemed appropriate

3- The court may on its own initiative or upon the

request of one of the litigants appoint one or more
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experts to express his opinion on the extent to which
the reasons for declaring the insolvency have been

realized.

4- The court may on its own initiative or upon the
request of any of the creditors take precautionary
measures to preserve the value of the insolvency
funds protect the rights of all parties or limit the
powers of the debtor in the exercise of its economic

activity

b - The court shall issue its decision on the request
as a matter of urgency and in all cases within a
period of ten days from the date of the last hearing
and within fifteen days from the date of submitting
the objection by the debtor in case no sessions have

been set .

- Article 13

The court shall examine the application for the
declaration of insolvency and if all the conditions
stipulated in the preceding Articles are satisfied the
court shall issue a decision declaring the insolvency

provided that the decision includes the following :

a- The personal and commercial information of the
requesting parties including the domicile of each of

them

b If the request is submitted by the creditors of the
debtor or the controller the decision shall include
obliging the debtor to submit the documents
stipulated in Article 8 of this Law within a period of
ten days from the date of the issuance of the

insolvency declaration decision .
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c If the court decides to impose restrictions on the
debtor in managing or disposing of its insolvency the
decision shall include an order to the debtors of the
debtor to pay any obligations the debtor owes to the

insolvency agent

d designate the insolvency agent indicating his name
and national number and license number and his
address for communication and notification
specifying his powers to manage and dispose of the

insolvency disclosure

and (e) any provisional measures taken by the court
to protect the insolvency liability until the insolvency

agent assumes his functions

f- invite the debtor’, s creditors to submit their claims
to the insolvency agent within a period of thirty days
from the date of publication of the decision declaring
the insolvency in the Official Gazette in accordance

with the provisions of this Law

- Article 14

a The Insolvency Agent shall within a period not
exceeding five days from the date of the issuance of
the insolvency declaration notify the creditors
registered in the entries and records of the Debtor
and invite them to submit their claims in accordance

with the procedures provided for in this Law

b- The Insolvency Agent shall notify the Decision
declaring insolvency to the Income and Sales Tax
Department the General Organization for Social
Security and to the entity with which the debtor is

registered and to the Worker s representative if any
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- Article 15

a- The decision of the court declaring the insolvency
shall be subject to appeal to the competent court of
appeal within ten days from the date of its issuance

or notification thereof as the case may be .

b. The appeal of the decision declaring the
insolvency shall not stop the insolvency proceedings
and the court of appeal may take any precautionary

measures it deems appropriate
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- Article 16

a 1 The insolvency declaration decision shall be
published in the Official Gazette together with the
details of the debtor and the limitations on its powers
to manage and dispose of its funds specify the name
of the insolvency agent and require the creditors to

submit their claims

2 The court shall obligate the debtor or the
insolvency agent to give notice of the decision
declaring the insolvency by publishing an
advertisement in a local daily newspaper or a
newspaper issued in any other State in which the
debtor has an economic activity and by such other

means as the court deems appropriate

b The decision declaring insolvency shall be
recorded in the Companies Register at the
Companies Control Department in the Insolvency
Register and in any record of the Debtor rsquo s

assets .

¢ the insolvency declaration decision shall be

published on the Debtor rs website if any

- Article 17

a) if the application for the declaration of insolvency
is submitted by the Debtor he shall retain the
authority to conduct his usual business under the

supervision of the insolvency agent

b if the application is submitted by the creditors or by
the controller the powers of the debtor to administer
and dispose of the insolvency assets are suspended
Such powers shall be exercised by the insolvency

agent in the ordinary course of business.
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¢ the creditors of the debtor and the insolvency agent
at any time after the declaration of insolvency and for
justified reasons to request the Court to suspend the
power of the Debtor to administer and dispose of the
Insolvency or keep it in his possession if it is

established that this is in the interest of the economic

activity and protects the creditors of insolvency.

A Debtor who has retained the right to administer its
funds may pursue any judicial proceedings pending
as a plaintiff or a litigant defendant after the
declaration of insolvency provided that it shall not
voluntarily waive such proceedings or admit or
approve the outcome thereof except with the consent

of the insolvency agent

If a decision is issued depriving the Debtor of the
power to administer and dispose of the insolvency
the Insolvency Agent shall replace the Debtor either
as plaintiff or as defendant in any judicial
proceedings instituted prior to the declaration of

insolvency

f If the Insolvency Agent assumes the management
of the Debtor ', s business he shall be responsible for
taking the necessary steps to ensure the Debtor ', s

business as usual

g) The court may at the request of the debtor or the
insolvency agent decide to suspend the economic
activity in whole or in part based on objective
justifications and after hearing the statements of the
debtor the insolvency agent and representatives of

the debtor', s employees

h) The provisions of this Article shall not prevent the

Debtor from appointing a lawyer to maintain his
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rights prescribed in accordance with the provisions of

this Law

- Article 18

(a) to the court at the request of the insolvency agent
decide that any act of the Debtor in violation of the
provisions of Article 17 of this Law shall not be
enforceable Provided however that the insolvency
agent may authorize any act which has resulted in an
effective increase in the value of the insolvency

liability or a positive effect on the creditors

b- The request for non-execution of disposals
stipulated in paragraph (a) of this Article shall be
subject to the summary actions procedures

stipulated in the Civil Procedure Code.

- Article 19

Neither the debtor nor the insolvency agent may sell
or dispose of the insolvency assets during the

preliminary stage The following shall be excepted:

a- Dispositions in the ordinary course of business

b Sale of funds deemed necessary for the
continuation of the Economic Activity or in case credit

is impossible to obtain .

c- The sale of property which is not considered
essential to the continuation of economic activity if it
is sold at the market price and if it is immovable
property the sale price of such property must not be

less than (90%) of the similar price.

d A part of the Economic Activity may be sold at any

time during the preliminary phase provided that:
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1 The sale is not likely to adversely affect the
chances of reorganizing the remaining activities and

restructuring the Economic Activity in a material way

2- The offered price shall be equal to the market

price.

e Except as provided for in paragraph (a) of this
Article a prior approval of the Court must be obtained
for carrying out the actions set forth in this Article and
the Court may hear the statements of the Creditors
Committee and representatives of the Debtor', s

employees.

- Article 20

the Debtor or any person acting on its management if
it is a legal person cooperate in any matter required
for the conduct of the insolvency proceedings
including providing the court and the insolvency
agent with the information and explanations they

require

- Article 21

a No action against the Debtor shall be heard after
the declaration of insolvency and any person
claiming the existence of a debt the Debtor shall
register his claim in accordance with the procedures

provided for in this Law

b- The competent courts and arbitral tribunals shall
continue to consider the claims brought against the

Debtor until judgments are rendered thereon.

¢ notwithstanding the provisions of paragraph (b) of

this Article The insolvency agent may request the
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court to refer any action considered by another court
whether the debtor is a plaintiff or a defendant to it if
the value or nature of the claim in such action
materially affects the conduct of the insolvency
proceedings and in all cases if the value of the action

exceeds (20%) of Total debts of the debtor

- Article 22

a) It shall not be possible to execute against the
property of the Debtor after the declaration of

insolvency and the execution proceedings which
commenced before the declaration of insolvency

shall cease the provisions of the legislation in force

b) No property of the Debtor may be seized or
withheld for payment of any debt of any kind
whatever its origin and nature including debts due to

the Treasury after declaring the insolvency

¢- Notwithstanding the provisions of paragraphs (a)
and (b) of this Article the holders of secured rights
shall have their guarantees that the execution shall
not affect the continuation of the economic activity of
the debtor provided that the execution proceeds are
delivered to the insolvency agent to be distributed in

accordance with the provisions of this Law

Dr. The prohibition of execution and seizure provided
for in this Article shall be effective for a period of six
months from the date of the declaration of insolvency
or until the approval of the reorganization plan

whichever is earlier

- Article 23
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Publication of the insolvency shall not affect the
mediation and arbitration agreements to which the
Debtor is a party provided that the court may
suspend the operation of such agreements if it finds
that they adversely affect the conduct of the

insolvency proceedings

- Article 24

The declaration of insolvency shall not affect the right
of the debtor’, s creditor to set off the debts owed by
it and those due to it with the debtor prior to the date

of the declaration of insolvency

- Article 25

a The calculation of interest and penalties for
demurrage shall be contingent upon the insolvency

debts as of the date of the declaration of insolvency .

b The provisions of paragraph (a) of this Article shall

not apply to the interest payable on the wages of the
employees as interest accrues thereon calculated on
the basis of the highest rate of interest paid by banks
on deposits at the date of the declaration of

insolvency

- Article 26

The declaration of insolvency shall suspend the
passage of time precluding hearing the claims
claiming the rights of the creditors of the debtor and
the provision of this Article shall not apply to the

actions against the debtors who are jointly and
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severally bound by the debtors guarantors and

debtors

- Article 27

Declaration of insolvency shall not affect the
continuation of contracts in progress and for the
purposes of this Law the term performance contract
means a contract which neither the debtor nor the
other party has completed on the date of the

declaration of insolvency

b. 1 The insolvency agent or the debtor under the
supervision of the insolvency agent as the case may
be may continue to perform the performance contract
and may require the other party to perform its

obligations in full

2 The other party may request the insolvency agent
or the debtor under the supervision of the insolvency
agent to make a decision regarding its desire to
continue executing the contract within a period of five
days from the date of notification of the request

otherwise the right to do so shall lapse.

¢ The insolvency agent or the debtor under the
supervision of the insolvency agent as the case may
be may request the termination of the contract in
progress if doing so is in the interest of the
insolvency proceedings in which case the parties
shall forfeit their obligations to perform the remaining
obligations hereunder and the other party may claim
damages arising therefrom in accordance with the
terms of the contract and the claim for damage shall

be deemed a debt Unsecured insolvency.

- Article 28
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Any condition in a contract to which the debtor is a

party shall be null and void if it grants the other party
the right to terminate that contract or provides for its
automatic termination in the event of the declaration

of the insolvency of the debtor or similar proceedings

- Article 29

a. The insolvency agent or the debtor under the
supervision of the insolvency agent may request the
rescission of a contract of sale entered into prior to
the declaration of insolvency provided that neither
delivery of the thing sold nor payment of the price

have taken place.

b- The seller who has not received the agreed price
may refrain from delivering the thing sold until the
debtor pays the price or the contract concluded with

him is complied with.

c If the seller receives part of the price sold he shall
not retain the unpaid goods or recover those goods

only

- Article 30

a. Notwithstanding the provisions of any other
legislation and subject to the provisions of paragraph
(d) of this Article no lessor shall be entitled to
terminate the lease of the site occupied by the
Debtor as a result of the insolvency and the
insolvency agent or the debtor under the supervision
of the insolvency agent may terminate any lease
prior to the expiry of its term if An interest for

insolvency proceedings in which case the debtor
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shall pay the amounts due up to the date of eviction

of the property

b The insolvency agent or the debtor under the
supervision of the insolvency agent as the case may
be shall notify the lessor of its desire either to
terminate the lease or to continue with the
performance for a specified period of The Law As for
amounts due prior to the declaration of insolvency
they shall be considered as debts due to the

insolvency contemplation .

c- The provisions of Article 22 of this Law shall apply
to any procedures taken by the Lessor to implement
the Debtor rsquo s funds to collect the ljara
allowances that became due prior to the declaration
of insolvency including the procedures carried out on

the property of the property .

d- The provisions of this Article shall apply to cases
where the leased movable and immovable property
is essential to the continuation of the business or to
the conduct of the insolvency proceedings otherwise
the lessor may terminate the contract unless
sufficient securities are obtained for payment of the

rental charges
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- Article 31

a. Publication of insolvency shall not affect valid

contracts of employment.

b - Notwithstanding the provisions of any other
legislation the insolvency agent or the debtor under
the supervision of the insolvency agent may request
the court to amend or terminate the employment
contracts provided that the court decides to amend
or terminate such contracts after hearing the opinion

of the workers or their representatives .

- Article 32

Subject to the provisions of the legislations in force
the declaration of insolvency shall not result in the
automatic termination of administrative contracts
licenses or concession rights however the
administration contracting with the debtor may
terminate the contract or the concession right or
revoke the license on the basis of objective reasons
for believing that there are risks related to the non
performance of the contract and Mere declaration of
insolvency shall be sufficient grounds for termination
of the contract so long as the economic activity of the

debtor continues

b If the contract relates to the management of a
Public Utility or the provision of an essential public
service the Department may take any necessary
measures to ensure the continuity of service

performance .

- Article 33
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dispositions entered into by the Debtor during the
year preceding the date of the declaration of
insolvency shall be unenforceable if they prejudice
the insolvency or grant unjustified preferential
treatment to any of the Debtor rsquo s creditors and
to the Insolvency Agent whose enforcement is

claimed by the Debtor

b 1 Insolvency will be deemed to have been realised
if the debtor enters into an act that achieves for him a
return substantially less than the consideration

realized for the other party .

2 A preferential and unjustified disposition of the
debtor shall be deemed to be unjustified if the debtor
performs an act that places a creditor in a better
position than other creditors in the insolvency

proceedings .

¢) The insolvency agent must prove that the damage

is owed by the debtor to the insolvency

A gift or any other disposal without consideration

2- Settlement of an unsecured obligation that is not
due for performance prior to the date of declaring the

insolvency

3- Conclude acts for the benefit of a person related

to him or her

granting guarantees for a previous debt or a new
debt in place of a previous debt if the previous debt
is unsecured or is secured by a security of less value

than the guarantees granted.

5 - Settlement of a secured debt that is not due for

payment prior to the declaration of insolvency .
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Dr. The cases mentioned in paragraphs 1 and 2 of
paragraph (c) of this Article shall not be proved

otherwise The debtor shall however prove that the
dispositions provided for in paragraphs (3) (4) and
(5) of paragraph (c) of this Article did not prejudice

the insolvency proceeds.

e Notwithstanding the provisions of paragraph (a) of

this Article the following actions may not be enforced:

Acts entered into by the Debtor in good faith after
making a settlement of the debts with all of his
creditors for the purpose of conducting his business
and having reason to believe that the disposal will

benefit the business of the debtor

2- The acts entered into by the Debtor in the course

of his usual business.

3- Guarantees and security rights that are protected
under the special rules applicable to financial

contracts

- Article 34

a. The insolvency agent shall have the right to
institute an action for ineffectiveness of disposal

during the insolvency proceedings.

b notwithstanding the provisions of paragraph (a) of
this Article The creditors may notify the Insolvency
Agent of the existence of a disposition stipulated in
Article 33 of this Law and if he fails to file an action
for the ineffectiveness of the disposition within a
period of two months from the date of his notification
the creditor may institute the action at his expense

and responsibility .
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c- A lawsuit for non-execution of the disposal shall be
instituted against the debtor and the parties to the
disposal and if the property has been transferred to a
third party or has come under his possession it shall

be disputed.

d- The court shall be competent to consider the
claims of non-enforcement of disposal and such
claims shall be subject to the summary procedures
stipulated in the Code of Civil Procedure and the
court shall decide thereon within a period not

exceeding six months.

- Article 35

a. The decision issued by the court that the
disposition is not enforceable shall include taking the
necessary measures to reinstate the insolvency and
restore the situation to the state it was in before the

disposition

b If the disposition for which the decision was not
enforced results in the transfer of a right or property
to a third party in good faith the court shall order that
party to pay the value of the right or property
estimated at the date of the disposal in addition to

the interest determined by the court .

¢) The right of the other Party to recover payment to
the Debtor shall be deemed a debt in the face of
insolvency proceedings unless that Party acted in
bad faith in which case its debt shall be deemed to

be among the lowest in priority.

Dr. The decision rendering the enforcement of any
disposition shall be subject to appeal before the

competent court of appeal within fifteen days from
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the date of its issuance or from the date of its
notification as the case may be and the decision of
the court of appeal shall be final provided that this
does not entail suspension of the insolvency

proceedings

- Article 36

For the purposes of this Law the Creditors shall be

divided into

a Insolvency creditors are creditors whose debts
owed by the debtor arose prior to the date of the
declaration of insolvency and were included in the list

of creditors

b) Creditors facing insolvency proceedings who are
the creditors whose debts arose after the date of the

declaration of insolvency

- Article 37

Insolvency creditors shall be divided into the

following categories:

a) Creditors holders of secured rights

b - Creditors with preference debts .

¢ - Creditors with unsecured debts .

d - Creditors of the lowest priority order .

- Article 38

a. Debts of creditors facing insolvency proceedings
shall not be subject to the procedures provided for in

this Law and absolute priority shall be given to the
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payment of their insolvency debts as they become
due and only secured debts shall be submitted to
them within the limits of the proceeds of the sale of

the guarantee

b. The following claims shall be deemed debts

against insolvency proceedings:

the expenses of insolvency proceedings including
court fees and expenses the insolvency attorney fees
and expenses approved by the creditors committee

and the insolvency attorneys fees

2 Expenditures arising from the execution of the
duties of the insolvency agent in accordance with the

provisions of this Law .

3- the alimony payable by the natural person of the
debtor after the declaration of insolvency by the wife

children parents and relatives

4- financial and commercial facilities granted to the
Debtor after declaring insolvency with the consent of
the Insolvency Agent pursuant to the provisions of

this Law

5 Amounts due by the Debtor under contracts in
progress entered into or approved by the Insolvency

Agent after the date of the insolvency declaration

6 - other obligations arising after the declaration of
insolvency in the context of the continuation of the
economic activity provided for in paragraphs (f) and

(g) of Article 17 and Article 19 of this Law

- Article 39

The holder of a secured right shall be deemed to be

any creditor having an ancillary right effective against
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third parties on the debtor', s funds that fall within the
scope of the insolvency liability and this includes the
pledge of movable and immovable property and any
other type of in kind guarantees pursuant to the

legislation in force

- Article 40

a. Subject to the provisions of paragraph (a) of Article
38 of this Law the following debts shall be deemed
privileged debts for the purposes of the provisions of

this Law in the following order:

The wages and entitlements of the Debtor’, s workers
arising from the termination of the work contracts
shall be subject to a maximum of three months',

wages

2- the alimony payable by the natural person of the
debtor prior to the declaration of insolvency by the

wife children parents and relatives

3- Claims for compensation arising from the harmful
act caused by the Debtor prior to the declaration of

the insolvency.

b - Notwithstanding the provisions of any other
legislation any debts other than debts set forth in this

Article shall not be considered privileged debts .

- Article 41

The following debts shall be deemed to be of lower

priority than any other debts:

a- payments of loans or facilities granted to the

debtor by a related person
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b - Interests and fines for delay payable on debts

prior to the date of declaring the insolvency .

c- the fines imposed on the Debtor pursuant to the

legislation in force

d- Debts which the debtor and the creditor have

agreed to be inferior in priority order.

- Article 42

a The owner of any movable property lawfully in the
possession of the Debtor may request that such
property be separated from the insolvency and this
provision shall apply to commercial papers securities
and debt instruments endorsed to the Debtor in his
capacity as a collection agent for such securities or
the proceeds thereof or the use of such commercial
securities or debt securities for settlement any
obligation existing at the date of the declaration of

insolvency

b The provisions of paragraph (a) of this Article shall
apply to cash sums held by the Debtor in his capacity
as a custodian or received or withheld by the Debtor
on behalf of the treasury or any public institution and
if these sums are mixed with other amounts they
shall be considered as debts in the face of

insolvency proceedings

¢ The owner of the property whose dismissal is

required shall submit the application provided for in
paragraph (a) of this Article in writing directly to the
insolvency agent against a notice of receipt and he

may also submit it to the court and each of them
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shall decide on the application within a period of five

days from the date of its submission

d if the insolvency attorney or the court as the case
may be decides The application is accepted and the
insolvency agent shall return the money or the right
which is the subject of the application to its owner
within a period of fifteen days from the date of receipt
of the application or from the date of the issuance of

the court rsquo s decision .

If the request is rejected the claimant shall be notified
within a period of five days from the date of issuance
of the decision and he shall have the right to object
thereto before the court if the decision was issued by
the insolvency attorney or his appeal before the
competent court of appeal within five days from the
date of his being notified of the decision and must be
decided upon within a period of fifteen days The
decision of the Court of Appeal in this regard shall be

final

- Article 43

Creditors shall be represented by two bodies during

insolvency proceedings as follows:

a The General Assembly of Creditors consisting of
the insolvency creditors included in the list of
creditors prepared by the insolvency agent pursuant

to the provisions of this Law

b) The Creditors Committee shall consist of a
number of creditors not less than three and not more
than five who have the right to vote and each
member of the Committee shall have one vote

regardless of the amount of his indebtedness and
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shall be formed in specific cases unless the court

decides otherwise

- Article 44

a The General Assembly of Creditors shall meet at
the invitation of the Insolvency Agent either of its own
motion or at the request of the Creditors Committee
or creditors representing at least (20%) of the total

debts.

b The insolvency agent may call a meeting of the
general assembly of creditors if the insolvency
proceedings so require and in all cases it shall be
convened for the purpose of discussing and voting

on the reorganization plan

- Article 45

a The Court of its own initiative or upon the request
of the Insolvency Agent shall announce the date of
the meeting of the Creditors General Assembly and
its agenda at least one week prior to the date of the
meeting in accordance with the provisions of Article

139 of this Law .

b The insolvency agent shall preside over the
meeting of the creditors general assembly unless the
judge of the court decides to preside over the

meeting himself .

c- The quorum of the meeting of the General
Assembly of Creditors shall be legal with the
attendance of creditors representing principal or
proxy at least (50%) of the total debts. The first

creditors who did not appear shall be notified
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d) The quorum for the second meeting shall be legal

in the presence of creditors representing in person or
agency at least (35%) of the total debts provided that
the number of creditors present shall not be less than

three.

- Article 46

a. Voting at the meeting of the General Assembly of
Creditors shall be taken on the basis of the
particulars contained in the list of creditors provided
that if the meeting convenes before the list of
creditors becomes final the vote shall be taken on
the basis of the list of debts submitted by the
insolvency creditors and undisputed by the
insolvency agent or any voting creditor The creditors
of the lower priority order or the partners in the
Debtor if the Debtor is a legal person shall not be

entitled to vote .

b) Creditors with disputed debts shall not be entitled
to vote except within the limits decided by the court

after hearing the insolvency attorney

c If the number of creditors exceeds one hundred the
court may of its own accord or upon a request by the
insolvency agent decide to substitute the actual
meeting of the creditors by voting in writing on the

decisions .
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- Article 47

Decisions of the General Assembly of Creditors shall
be issued by an absolute majority of the Insolvency

Creditors who have the right to vote in person or by

proxy.

- Article 48

a The Creditors Committee shall be constituted of all

classes of Insolvency Creditors as follows:

1 at least one of the creditors holding preference

debts

2 at least one creditor of unsecured debts .

3 Owners of secured rights may be appointed to the
creditors committee provided that they do not form a

majority of the votes in the committee

4- One of the debtor’, s employees if their number
exceeds twenty provided that he is not entitled to

vote on the issues discussed by the committee

b- The Creditors Committee shall have the following

duties:

control the work of the insolvency agent and monitor

the conduct of the insolvency proceedings

provide advice to the insolvency agent on matters
relating to the insolvency proceedings on its own

initiative or at the request of the insolvency agent

3 Instituting claims and taking precautionary
measures to ensure the proper management and
disposal of insolvency funds during the insolvency

proceedings
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4 Review with the court of any question relating to

the business of the insolvency agent

5- submit any objection or appeal on behalf of the

creditors

¢ The insolvency agent shall allow the creditors
committee to peruse the necessary documents and
shall provide it with sufficient explanations to enable

it to perform its functions

d The court may upon the recommendation of the
insolvency attorney indemnify the members of the
creditors committee for the expenses incurred by

them .

- Article 49

a the insolvency agent if he is a natural person is
required to be licensed his representative If he is a

legal person the following

1- He shall hold a university degree in economics
business administration law accounting or
engineering and shall have practical experience of
not less than five years in his field of work and shall
be licensed to practice the profession of insolvency
attorneys in accordance with the provisions of the

Regulations issued for this purpose

2- He shall not be related to the Debtor or have a
business relationship with him or any other

relationship that would affect his impartiality

3 He must not have been convicted of a felony or
misdemeanor involving moral turpitude or breach of

public morals and ethics.
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b) The conditions and procedures for licensing
insolvency agents and preparing a list of candidates
to assume the functions of insolvency agent shall be
determined by regulation issued for this purpose
provided that the list includes different levels of
professionals based on the degree of experience and
the means available to each of them for the purpose

of practicing the profession

- Article 50

a 1 In its decision declaring the insolvency the Court
shall appoint an insolvency attorney from among the
persons authorized in accordance with the provisions

of this Law

2- When selecting the insolvency agent the court
shall take into account that he is suitable to
administer the insolvency proceedings and is
experienced in the nature of the economic activity
the subject of the proceedings and the court may
seek the advice of the creditors or any competent

regulatory authority prior to appointment

b) The Insolvency Agent shall notify the Court of his
inability to discharge his functions or of any reason
precluding him whether the cause arises prior to the
issuance of the Court decision appointing him or at
any time thereafter within a period not exceeding ten
days from the date of his becoming aware of the
reason under penalty of liability and
excommunication to act as an insolvency agent in

any future insolvency proceedings

- Article 51
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a The insolvency agent shall perform its duties with
accuracy and honesty required and shall be impatrtial

with all parties affected by insolvency proceedings

b The insolvency agent may seek the assistance of
experts chosen by him to perform his tasks provided
that he remains responsible for the performance of

such tasks and bears the fees of the experts unless

the court decides otherwise

¢ The insolvency agent shall be prohibited from
delegating his functions to third parties except in
exceptional circumstances provided that the
delegation is limited in terms of duration and
functions and with the consent of the court in which
case the delegate and the insolvency agent shall be
jointly and severally liable for the acts of the

delegated

- Article 52

a The work of the insolvency agent shall be subject
to the supervision of the court and the control of the
creditors or their representatives within the limits

prescribed in this Law

b the Court and the Creditors Committee from time to
time require the insolvency agent to provide it with
specific information or to submit a report on the
conduct of the insolvency proceedings and the

administration of the insolvency

- Article 53

a) The bases for assessing the fees of the

Insolvency Agents shall be determined by virtue of
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regulations issued for this purpose provided that the

following minimums are taken into account:

The amount of the insolvency estate

the difficulty and complexity of the case Including the
continuation of economic activity the number of
creditors the number of units of economic activity

and the number of workers

3- The entitlement of part of the fees shall be linked

to the achievement of a result.

b The Regulations shall grant to creditors the right to
participate in the determination of the fees of the

insolvency agent .

c- The court shall determine the remuneration of the

insolvency attorney upon his appointment .

d) The insolvency agent and any creditor of the
insolvency may object to the court’, s decision fixing
the remuneration of the insolvency agent within a
period of five days from the date of its issuance and
the court shall decide thereon within five days from

the date of its submission

e If the liability of the insolvency is not sufficient to
pay the fees of the insolvency agent he shall receive
a lump sum in accordance with the provisions of

Article 112 of this Law .

- Article 54

a The Court may on its own initiative or at the
request of the Creditors Committee or the creditors
representing at least 10% of the total debts or upon
the request of the Debtor dismiss the Insolvency

Agent if he fails to perform his duties
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b The court shall hear the statements of the
insolvency agent and the creditors committee if the
request was submitted by the debtor prior to the

issuance of the dismissal decision .

¢) The insolvency agent may resign for justified
reasons or if his continuation is not in the interest of
the creditors and if the resignation is unjustified the
insolvency agent shall be liable to a fine or other
consequences as provided in the regulation issued

pursuant to the provisions of this Law

Dr. If the insolvency agent is dismissed or resigns the
court shall immediately appoint a new insolvency
agent in which case the insolvency agent whose
appointment has expired shall continue to perform
his or her duties until the new insolvency agent
assumes his duties unless the court decides

otherwise

- Article 55

a The Insolvency Agent shall submit a financial and
administrative report on the work completed in
implementation of his functions at the end of the
preliminary stage in the report prepared therefrom in

accordance with the provisions of this Law

b- The insolvency agent shall submit the final
accounting report to the Creditors Committee which
shall in turn make its observations thereon within a

period of ten days from the date of receipt thereof.

¢- The final accounting report together with the notes
of the creditors committee if any shall be deposited

with the court and shall be notified to the debtor and
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his creditors and the filing incident shall be published

in the insolvency register

d- The Debtor and his creditors may object to the
final accounting report within a period of ten days
from the date of its deposit with the Court and if no
objection is submitted within the said period the
Court shall approve it without the need to take any

other procedures

e If objection is made to the final accounting report
the objection regulation and supporting evidence
shall be served to the insolvency agent and the
insolvency agent shall respond in writing to the
regulation within ten days from the date of his being

served

f the court shall fix a date for hearing the objection
not later than ten days from the date on which the
reply of the insolvency agent is submitted or the
expiry of the legal period thereof The date shall be
communicated to the insolvency agent and the

litigant party

- Article 56

a The insolvency agent shall be liable for any
damage sustained by the insolvency or persons who
have patrticipated in the insolvency proceedings
arising from his negligence or that of his
representatives or subordinates in the performance

of their duties or in the performance of their duties

b- The right to claim damages provided for in
paragraph (a) of this Article shall lapse with the lapse
of three years from the date on which the injured

party became aware of the damage and the person
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responsible for it or with the lapse of three years from
the date of completion of the insolvency proceedings

whichever occurs later

¢ The insolvency agent must provide adequate

guarantees or issue a professional liability insurance
policy in accordance with the conditions provided for
in the regulation issued pursuant to the provisions of

this Law .

- Article 57

a. The insolvency agent must prepare a report within
a period of two months from the date of his
appointment and the court may extend this period in

exceptional circumstances for one month only

b. If the insolvency agent fails to submit the report
within the periods prescribed in paragraph (a) of this
Article the court may impose on him a fine not
exceeding the total of his remuneration taking into
account the circumstances and the period of delay
provided that it informs the body responsible for

licensing the insolvency agents of the incident

- Article 58

a The report of the Insolvency Agent referred to in
paragraph (a) of Article 55 of this Law shall contain

as a minimum the following:

1 an analysis of the documents attached by the
Debtor to his application or submitted by the Debtor
pursuant to the assignment of the Court in
accordance with the provisions of paragraph (b) of
Article 13 of this Law and indicating any breach by

the Debtor of his duties stipulated in this Law if any .
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2 an analysis of the causes of insolvency together
with a detailed assessment of the reasons on which
the debtor has relied in the application for insolvency
and a statement of the opinion of the insolvency

agent on the causes of insolvency of the debtor

3- An overall assessment of the possibility of

continuing economic activity

a statement of the decisions and measures taken by

the insolvency agent since its appointment

b The report of the insolvency agent shall be

accompanied by:

1 a list of the Debtor rsquo s property and rights and
an estimation of the value thereof in accordance with

Article 60 of this Law .

a list of creditors with identification of each creditor
the amount payable thereto and its proposed
classification for the purposes of insolvency
proceedings distinguishing between creditors of
insolvency proceedings and creditors of insolvency

proceedings

3- A statement of the claims brought by or against

the Debtor.

- Article 59

a The liability of the insolvency shall consist of the
debtor', s property and rights as at the date of the
declaration of insolvency and the funds and rights
owned by the debtor either directly or through the

insolvency agent after the declaration of insolvency

b. The property and rights of the Debtor shall be

deemed an integral part of the insolvency and
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without the need for any legal process This provision
shall apply to funds and rights of which the
insolvency agent is not aware of their existence and

which are not included in the inventory

¢ notwithstanding the provisions of paragraph (b) of
this Article If the insolvency agent deems that there
are properties that are subject to deterioration or
diminution in a manner prejudicial to the discharge of
the insolvency he may request the court to confiscate
and seal the same from the employee of the court or
to protect the same by any other appropriate method
including selling the same in the manner prescribed

by the court

d If the debtor is a natural person the funds and
rights exempted from attachment provided for in the
Code of Civil Procedures and the Execution Law

shall not be considered part of the insolvency estate

- Article 60

a The insolvency agent shall prepare an inventory of

the debtor', s property and rights

b. The inventory list shall include an estimation of the
value of the property and the rights as is no later
than ten days prior to the date of delivery of the

report prepared by the Insolvency Agent

¢ Every property or right shall be adequately
described including its whereabouts its registration

number and any attachment or right based thereon .

d) Any property or right shall be valued on the basis
of fair market value and the estimate may be
adopted in the financial statements of the debtor

unless there are objective reasons to believe that
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they are inaccurate or that the information is out of
date or that circumstances have changed since they
were prepared and the court at the request of the
insolvency attorney may appoint an expert to

estimate the value of any such funds

e Debtor rsquo s property of third parties shall be
excluded from the inventory list provided that if the
property is in the possession of the Debtor for a legal
reason the right of possession shall be included in

that inventory

The inventory list shall include an inventory of the
debts owed by the debtor to third parties indicating
the names of the debtors and the amounts and dates
of debts The insolvency agent shall attach a list of
the disputed debts and rights and another list of the
claims brought by or against the debtor and the

stage reached by each of them

- Article 61

a Debts shall be registered in writing by submitting a
debt registration request from the creditor
accompanied by the supporting documents within a
period of thirty days from the publication of the
insolvency decision in accordance with the

provisions of this Law .

b- The application for registration shall include the
name of the creditor and his domicile or registered
domicile and any information necessary to identify
him and his address and electronic mail address for
notification if any in addition to information related to
his debt particularly its origin value and the date of
origination date and nature of maturity in addition to

his classification according to the insolvency rules at
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the opinion of the creditor and if the debt is secured
The request must include a description of the
security and the details of the record in which the

right in the security is registered or published.

¢ The application shall be accompanied by the
supporting documents The creditor may submit
copies of such documents provided that the
insolvency agent shall be entitled to request the

original of such documents if he deems it necessary

Dr. Debts that are not yet due shall be treated as due

for the purpose of their registration

- Article 62

The insolvency agent shall review the requests for
registration of debts submitted by the creditors and
ensure their accuracy and classification and then
their inclusion in the list of creditors and debts on the
list of creditors include debts that were recorded
during the insolvency proceedings and those derived

from the accounts books of the debtor

2- The list of creditors shall include the identification
of the creditor and the amount of the debt and its
classification as secured debt preferred debt
unsecured debt or one of the debts inferior in priority

order

b Debts which the insolvency attorney deems to
have not been sufficiently evidenced shall be
included in a separate list with an explanation of the

reason for not being included in the list of creditors

¢) The list of creditors shall be deposited with the
Court supported by the claims and the

accompanying documents and the fact that the list
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has been prepared and deposited shall be made
public by notice in the Insolvency Register in the
Official Gazette and in a daily newspaper if the court

deems necessary

- Article 63

a- The following debts shall ipso jure be included in

the list of creditors:

Debts fixed by virtue of a final judicial judgment or

arbitration decision

2- Treasury debts.

3- Debts secured by a right in rem registered in
accordance with the provisions of the legislation in

force.

b Unidentified claims shall be recognized by
estimating their value as at the date of insolvency
such value shall be used exclusively for the purposes

of listing the claims in the list of creditors

- Article 64

a the debtor and any creditor of the insolvency
including creditors who have not registered their
debts Objection to any debt included in the list of
creditors including the listing or exclusion of debts
the amount of debt recognized or its insolvency

classification

b - The objection provided for in paragraph (a) of this
Article shall be submitted to the court in writing within
ten days from the date of publishing the list of debts

pursuant to the provisions of Article (62) of this Law
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and must be accompanied by the documents proving

the allegations contained therein.

¢ Any interested person wishing to object to an
entitlement of a debt included in the list of creditors
may apply in this regard to the court and the court
shall notify the objection to the insolvency agent and
to the creditor with the debt subject of the objection
and either of them may respond within a period of

ten days from the date of his notification thereof

d) The court may on its own initiative or upon the
request of the objector A session shall be appointed
to hear the personal evidence in order to verify the

allegations mentioned in the objection

e The Court shall decide on the objections submitted
under the provisions of this Article within fifteen days
from the date of receipt of the response of the

insolvency agent or the creditor as the case may be .

the filing of objections shall not stop the insolvency
proceedings from proceeding provided that the
percentage of the disputed claims exceeds (30%) of
the total claims The court may decide to suspend all
or some of the insolvency proceedings for a period

sufficient to enable it to decide on the objections

- Article 65

a) Any application for registration of debts submitted
after the lapse of a period of thirty days from the date
of publication of the insolvency declaration decision
in accordance with the provisions of this Law shall
not be accepted and any allegation that the creditor

was not aware of the debtor', s insolvency shall be
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deemed an excuse for accepting the application for

registration

b- The right of the applicants provided for in
paragraph (a) of this Article to vote on any resolution
or receive any distribution pursuant to procedures
that took place prior to the date of submitting the

registration application shall forfeit.

¢- Any claim made during the period of filing of
claims and whose registration is based on an
investigation by an official authority shall not be
accepted unless the competent official authority

submits a claim for a potential debt

d- The creditor shall bear any additional expenses

resulting from the delay in submitting his claim.

e - In all cases no debt registration applications will
be considered after the lapse of twelve months from
the date of publication of the insolvency declaration
in accordance with the provisions of Article 16 of this

Law .

- Article 66

The Preparatory Phase shall terminate in any of the

following cases:

a- The expiry of the period fixed for appealing the
decision approving the inventory list or the list of
creditors or deciding on the objections submitted

against any of them

b- The court has issued a decision to move from the
preliminary stage to the next stages before deciding

on the objections submitted to the decision approving
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the inventory list or the list of creditors after following

the procedures set forth in Article 64 of this Law

- Article 67
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a. The court shall declare the completion of the
preliminary stage and the commencement of the
stage of reorganization unless the debtor requests

the proceeding of the liquidation proceedings .

b) The procedures set forth in Chapter VIII of this
Law shall apply to cases in which a pre-prepared
reorganization plan is submitted within a period of
thirty days from the date of publication of the
insolvency declaration Otherwise the reorganization
phase shall be subject to the provisions stipulated in
Chapter 9 of the present Law and if the plan is
approved the preliminary phase shall end after the
expiry of the period of objection to the plan or the

issuance of a judicial decision in this regard .

¢- Notwithstanding the provisions of paragraph (a) of
this Article the report of the insolvency agent
concludes that reorganization is not feasible or the
Economic Activity has ceased to operate The Court
shall issue a decision to proceed with the liquidation
proceedings unless the Debtor submits a written
request to the Insolvency Agent within ten days of
the Insolvency Agent giving its report indicating the
intent of the Debtor to submit a plan of reorganization
approved by creditors representing at least 25% of

the total debts

Dr. The application shall be submitted by the
insolvency agent to the court and the court shall
proceed with the reorganization at the conclusion of

the preliminary stage of reorganization

- Article 68
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a Reorganization of Economic Activity shall be
effected through a plan agreed upon by the debtor
and his creditors either by a previously prepared
reorganization plan or by an ordinary reorganization

agreement

b The provisions of a previously prepared
reorganization plan shall apply to normal

reorganization .

- Article 69

a The Debtor may avoid a situation of imminent
insolvency through an agreement with his creditors
reached outside the proceedings of the Court or in
the early stages of the declaration of insolvency
provided that such agreement is reached with the

consent of the Court

b- The debtor may reach a settlement with his
creditors in the form of a pre-prepared reorganization
plan with a view to ensuring the highest repayment of
their debts and the continuation of economic activity

through

1- A plan proposal shall be attached to the
application for declaring the insolvency together with
the written consent of the creditors representing at

least 25% of the total debts.

2 to submit to the court a proposal for the plan within
a period of thirty days from the date of publication of

the insolvency declaration decision .

- Article 70
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a The insolvency agent shall prepare a report
containing a comprehensive evaluation of the
proposal for a plan submitted by the debtor to be
completed and subject to discussion with the
creditors within thirty days from the date of the
presentation of the proposal if attached to the
application for insolvency and within ten days from
the date of its submission to the court if the request

is submitted

b) The report stipulated in paragraph (a) of this
Article must include the issues stipulated in Article 78

of this Law.

¢ The insolvency agent may request the debtor or
the creditors who have approved the plan to provide
it with any information or explanations it deems

appropriate for the purposes of preparing the report .

d The insolvency agent may request the court to
appoint an expert to assess the plan provided that
his request is justified and that he clearly identifies
the matters in the plan on which the expertise is

required .
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- Article 71

a The creditors may peruse the previously prepared
plan of reorganization at the place determined by the

insolvency agent .

b The insolvency agent shall not allow any party
other than listed creditors and any person who
appears to have a valid debt to the debtor to have
access to a previously prepared plan of
reorganization In all cases the identity of the person
to be acquainted with the plan must be verified and
he must sign an undertaking to maintain its

confidentiality

- Article 72

a) Creditors may vote on the pre-prepared
reorganization plan starting from the expiry of the
period fixed for submitting their claims until the expiry

of the appeal period on the list of creditors

b Voting shall be by an instrument in writing delivered
to the Insolvency Agent at its specified address or
through the Court and voting shall be effected in
accordance with the voting provisions on an ordinary
reorganization plan provided for in Chapter 9 of this

Law .

- Article 73

a The previously prepared plan of reorganization
shall be approved by the majority stipulated in

Chapter 9 of the present Law . .

b the insolvency agent shall count the votes within

five days from the expiry of the period for voting on
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the Plan and if it is approved by the majority provided
for in this Law The insolvency agent shall so notify

the court and deposit it therewith.

¢- The conditions and procedures of objection to the
ordinary reorganization plan stipulated in Chapter 9
of this Law shall apply to the objection to the

previously prepared reorganization plan

- Article 74

a If a previously prepared plan of reorganization is
approved without objection or if the objections to it
are rejected the court shall declare the plan
approved and shall decide that the preliminary stage
shall be terminated and the insolvency proceedings

shall be suspended

b Approval of a previously prepared plan of
reorganization shall have the same effects as

approval of a normal plan of reorganization

- Article 75

If a previously prepared plan of reorganization is not
approved by a majority provided for in this Law the
insolvency agent shall so notify the court and the
court shall declare the completion of the preliminary
stage and the commencement of normal
reorganization proceedings unless the debtor
submits an application for commencement of

liquidation

- Article 76
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The insolvency agent or the debtor or the creditors
representing at least (10%) of the total debts may
submit a plan of reorganization to the court within a
period of thirty days from the date of the
commencement of the reorganization phase and the
debtor may attach it to the insolvency declaration

application

- Article 77

a the plan of reorganization shall be delivered to the

court and to the insolvency agent at its address

b- The Court shall immediately notify the Plan of its

receipt to each of the following:

The Creditors Committee

2- Representatives of the debtor’, s employees.

The debtor if the plan is submitted by the insolvency

agent

The insolvency agent if the plan is submitted by the

debtor or the creditors

c- The Court shall grant the entities mentioned in
paragraph (b) of this Article a grace period not
exceeding ten days from the date of their notification

of the plan to make their observations thereon.

- Article 78

a The insolvency agent shall submit to the court a
complete report on the plan of reorganization within
fifteen days from the date of its notification provided

that the report includes his opinion on the viability of

ole (%10) Oslias sl sl prrall sl e Yl JsSs)
plaisll 851eY alas aurss 0sull loz] po J3YI
sole] al> yo 31 Gl o Logs il 630 JU> doSrall
bus Y lgsn] by LgL9,] parally asdaiil]

77 85la]l -

Sbae Yl JsSels aaSxall aslaiill 85le] alas aluw -l
cailgic e

oo JSI lgoMiwl g9 alaxll guls anSxall gis o
-:QL_

- ouislall aimd -1
omall s palelal Llins -2
Sbedl iS5 oo doriio alasdl culS 13] gl -3

ol uaall o denie alasll cuilS 15) eyl JSs - 4
N
03d oo (w) 808l (9 83,10l ezl daSxall iai ¢

alasll agals &b o el 6 uins jolais Y algo 63lall
lole pgillazo sl

78 85ladl -

aaSxall Vo lSio |y i paiy O HlweYl JiSy sle-
oo logs ke dumas 830 JN5 aubniill 85lc] alas Jg>
alils sxo Js> al, Ludill geian Ol wle leals @b



the economic activity if the plan is implemented and

can be effectively implemented

b. Subject to the provisions of paragraph (a) of this
Article The report of the insolvency agent shall

include:

1 The Plan includes the information provided for in
this Law and the information necessary to enable the
Court and the creditors to take an appropriate

decision in this regard

2- The reasonableness of the assumptions on which
the reorganization steps and the cash flow

projections included in the plan are based.

his opinion on whether the amount of debts expected
to be collected from creditors through the plan is
greater than the amount expected to be collected in

the event of liquidation of the debtor ', s funds .

4- His opinion on whether the presented plan

improves the creditors', ability to recover their debts.

5 - his opinion as to whether the implementation of
the Plan will not result in payment to any of the

creditors or a class of them less than the amounts
they would receive in the event of liquidation of the

debtor ', s funds .

his opinion on whether any amounts due to the

persons related to the debtor may be challenged

7- The inability of the Debtor to pursue any judicial
procedures or perform any work stipulated in the

Plan will affect its implementation

- Article 79

awilSolg alaxdl uais o5 3] L eiwlW soLaisVl blal
Jebb JSiw o iuas

ol wazy 8olall 03n o (1) 8,80l plS>T 8lel 1o go .o
"ol Lo Llwe Yl LSy supéi posaiy

I3n 9 lgale Logumiall wloslrall (osais alazll ol -1
oislly aaSzall uSoi) do W wlogleall g gilall
Neglisny cmmenballl LA S o

sole] wlshas lgale ey sl wlyio,all agino sao -2
alasl Lgiinias sl apid] wlasadl oledgsy pbaiill

o 0jlisiwl gdsiall 0gull glio OIS 13] Laus wl, -3
o5lasiwl gdgiall @liall o ST alaxll N5 o sl
onall Jlsel asimi Jlo> (o5

435lS0] i doxiiall alazll uilS 13 Loss oy, 4-
oo el Bl

oo sl slawY 535 o) dazdl 3ai OIS 15] Lags al, 5-
Soaw il A oo Jis Jlo pgio 415 5l el
el Jlsol dstimi Jb (9 lgigdginmy

AR o LSL o=dadl e OIS 15] Lows '-V.i) 6-

aglias wlsliz] sl amlio Gls Gurall 8,28 pas il 7-

79 5ladl -



a The plan of reorganization shall include either the
restructuring of the economic activity or the
restructuring of debts with a note of the justification

for recourse to either of them .

b The debt restructuring part of the Plan shall include
either debt reduction or rescheduling or any other
method including debt capitalization and the debt

deferral period shall not exceed ten years .

c- The part related to the restructuring of the
Economic Activity in the reorganization plan shall
include any kind of procedures including merger and
stock split or any other procedures that lead to the
restructuring of the Economic Activity in accordance
with the provisions stipulated in the legislation in
force except for the provisions relating to the
Creditors Objective right Such procedures shall apply
only to the provisions relating to voting provided for
in this Law for the purpose of approval of the

Reorganization Plan

d- The plan of reorganization may include the sale of
the Units of Economic Activity in their capacity as
operating and producing or any part thereof or the

disposal of the shares or shares of the subsidiaries.

e the plan may offer alternatives to be chosen by
each class of creditors In such case the proposal
shall specify the alternative applicable to creditors

who have not opted out of any of the alternatives .

f the plan of reorganization shall contain the
information necessary to enable the creditors who
have the right to vote thereon to exercise that right,

As follows:-
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1 a general description of the debtor’, s business and

the circumstances that led to its insolvency

2 a detailed description of the procedures for

implementing the reorganization plan

3- A detailed list of the creditors classified according

to their categories.

4 the sums and funds intended to be used for the
purpose of repayment of the debts of each class of
creditors in whole or in part and the funds to be
retained for the payment of objectionable debts the
procedures for settling these debts and the expected

timing thereof.

a statement of the method of sale of the property if
any in addition to the list of the property to be sold
whether or not encumbered by security rights and

how the proceeds of the sale shall be used.

The date of commencement of implementation of the

Plan and the required periods of time

7- A statement that the adoption of the Plan will result
in a redefinition of the rights of the Creditors
including cases in which the full implementation of
the Plan will not be fully implemented or its
implementation will be suspended and details of the

manner in which such rights will be redefined

8 a list of the names of the members of the body
managing the business of the debtor and the

allowances received by each of them if any

9- Detailing the method of repayment of debts
including sale of funds sale of economic activity in
whole or in part obtaining loans from third parties
subscription to the capital debt reduction or writing

off rescheduling or capitalization or any other method
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permitted by the legislation in force in addition to the

period of such period reimbursement

10 the name of the person nominated to monitor the
implementation of the Plan if any and its

responsibilities to its creditors.

11 a report on the financial projections including the
profit and loss account budget and cash flows during

the implementation period of the Plan

12 an estimation of the proceeds from the sale of
funds in liquidation and the total cost of such
liquidation had the liquidation been completed at the

time when the plan was presented

- Article 80

a) In accordance with Articles 38 and 40 of this Law
creditors shall be divided into different classes
according to the grade of their debts and other
classes shall be formed within the same class of

preferred creditors

b The body which prepares the reorganization plan
may propose the division of creditors into classes
within the same class for reasons other than the
value of the debt particularly with regard to creditors

with unsecured debts

- Article 81

a) The rights of all parties of the same class of
creditors shall be equal and no creditor of a particular
class of creditors may be treated differently without
the consent of all creditors of the same class in

which case a document evidencing the consent of
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each creditor of the same class shall be attached to

the reorganization plan

b any agreement between the insolvency agent the
debtor or any other persons to confer benefits
contrary to a reorganization shall not be taken into

consideration .

- Article 82

a The rights of the creditors holding the secured
rights shall not be affected by the plan of

reorganization .

b- Should the plan include any change or diminution
of the rights of the creditors holding the secured
rights the method and amount of alteration or
curtailment of the rights and the duration of the delay
in executing the collection of the secured debts shall

be explained

¢) The procedures set forth in paragraph (b) of this
Article shall not be binding on the debtors holding
secured rights unless all of them have agreed

thereto.

d Creditors holding secured rights may vote on the
plan if it affects their rights and the plan on which
they have voted shall be deemed binding upon them

if approved .

- Article 83

a) Notwithstanding the provisions of paragraph (b) of
this Article the procedures included in the
reorganization plan shall be binding on the creditors

holding the preference debts if they consent thereto.
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b - The plan of reorganization shall not apply to
creditors holding preferred debts unless their
denominations obtain the majority of the votes in
accordance with the provisions of Article 90 of this
Law or if the court decides to do so in accordance

with the provisions of Article 91 of this Law .

- Article 84

Creditors with secured rights shall be entitled to vote
in accordance with the full amount of their debts

included in the final list of creditors

- Article 85

a) creditors of lesser priority order shall not be
entitled to Partners and shareholders of the Debtor
and the like if the Debtor is a legal person with the
exception of creditor partners who do not fall under

the definition of a person related to the Debtor.

b If the plan of reorganization includes a deduction
from the debts of creditors of preferred or unsecured
debts the lower priority debts shall be considered
written off but if the plan includes deferment of the
debts of the creditors of preferred or unsecured
debts the lower priority debts shall be repaid in the
manner prescribed in the plan after the payment of

the debts Premium and not fully guaranteed

- Article 86

a The creditors meeting shall be held on the sixtieth
day of the commencement of the reorganization

phase unless the court fixes in the insolvency
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decision another date for its convening for justified
reasons provided that the date of the meeting does
not exceed seventy five days from the date of the

commencement of the reorganization phase .

b The date time place and agenda of the meeting
shall be made public by the insolvency agent within
fifteen days of the commencement of the
reorganization phase and the proceedings of the
meeting shall be published in the Official Gazette
and the insolvency register and in any other

appropriate manner .

¢ The judge of the court shall preside over the
meeting of the creditors and the insolvency agent
shall act as secretariat of the meeting and the judge
of the court may designate the insolvency agent to

preside over the meeting

d- The quorum of the meeting of the General
Assembly of Creditors shall be legal in any of the

following two cases:

The presence of creditors representing at least 50%

of the total debts in person or by proxy

2- Presence of creditors representing at least 50% of
the total debts in person or by proxy minus the

secured debts and debts lower in priority order.

If the quorum is not reached within one hour from the
time fixed for the start of the meeting the meeting
shall be adjourned to another time within a period of
five days from the date fixed for the first meeting and
shall be re-announced in accordance with the
provisions of paragraph (b) of this Article and the
guorum for the second meeting shall be legal in the
presence of principal or Power of attorney at least

35% of the total debts minus secured debts and

aub ol Y ol e 810 wluwd oolawy 5T Lxy, b
sole] al> 4o s34 BLL o logs araws daias £laiz

ailSog aidgg glaiz¥l b oMol e Yl Sy o -0
al> 0 £33 o logs uiae damns 830 JW> allocl Jgazg
2l 9 glaiz ¥l glog Jlg] pis 9 pulaiill 6ole]
o 5,51 ailo by Jluedl dws asamll

JiSs Wsg ol glaizl aaSxall (iols pwlin ¢
aif iy Ol doSzoll iolilg gloizYl uw dilol Lue)l
otz Al 0an (199 EloizVl puh i 9 Lluel JiSs
eloiz ¥l G aisey 3l doSxoll calbgo ! dslol

ol 8 Ligils uislall dolell aisg)l £loizl wlai 95Sy ->

J5YI e (%50) Sy ol allol Oelioy ouisly gia> -1
Ol Wlez| o

JsYI Lle (%50) alSy ol alol olioy (uisls jgia> -2
eipminll] emlll bt gz Geanll collos| g

x|l edgll o aclw > Clail JoiSs o) 15] - »
830 JW> 15T xc90 I glaiz¥l U258 glaiz¥l s
oMl slrsg Jo¥l £laiz W samall &, Wl o ol dunes
0558 83all 03d (yo () b,aall pIS>Y lase aic
Osbias puiils Jsiaz Ligils (Sl glaizVl (9 Claill
08l laz] o JOYI Lle (%35) allSs of allol
i 59 i3V Ugully wisamall Uguall lgio Loguno
Elaiz¥l saly Cladl s ,slei o 151y as9)9Yl



debts inferior in priority order and if such quorum is

not met the meeting shall be canceled

- Article 87

a the insolvency agent and the debtor must attend
the meeting If the insolvency attorney fails to appear
without an excuse acceptable to the court the court

may apply the provisions of Article 54 of this Law .

b The right to attend and vote at the meeting shall be

limited to the creditors included in the creditors list .

¢ The insolvency agent shall prepare a list of the

creditors entitled to vote at the meeting .

d- The creditors may attend the meeting in person or
appoint a representative thereof whether from among
the other creditors or from third parties by virtue of a
notarial power of attorney or in writing before the
competent officer of the court and the debtor or its
related persons shall be prohibited from representing

any creditor at the meeting

e- The Secretary of the meeting shall prepare a list of
the attendance in person or by proxy and such
agenda shall be attached to the minutes of the

meeting after the decisions are taken.
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- Article 88

The creditors present or their representatives may
seek clarification and request information on the
report of the insolvency agent and may request
additional information on the plan of reorganization
from the debtor or creditors proposing the plan as the

case may be

- Article 89

a The meeting shall be opened by the chairman of
the session who shall manage it and consider the

requests of the attendees .

b - The proposed plan for reorganization shall be
presented by its authors and if objected to it shall
choose the two proponents and two objecting
persons to express their opinions and he may seek
clarification on any matter he deems necessary to

inform the present creditors of it .

c- The debtor or creditors may submit proposals on
the plan and the discussion and voting on the
proposals of the debtor shall begin first followed by
the proposals submitted by the creditors with the
most valuable debts and no proposal shall be

submitted for discussion after obtaining approval.

- Article 90

a The plan of reorganization shall be approved by an

absolute majority of the total debts

b If the plan of reorganization includes a reduction of
more than 50 percent of the debts or rescheduling of

debts for a period exceeding five years it must be
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approved by the creditors whose debts have been
reduced or deferred by a majority of at least 60

percent of their total debts

c if the plan of reorganization provides for
preferential treatment to a group of creditors of the
same category It must be independently approved by
the majority of creditors who would be disadvantaged

by the granting of such preferential treatment.

- Article 91

a The plan of reorganization may be approved even
if no class of creditors has obtained the required
majority during the creditors meeting if the following

conditions are met

1 that the implementation of the Plan shall not place
the creditors of the same category at a lower rank in

the event of liquidation of the Economic Activity

2- That no member of any class is prejudiced in
comparison with members of other classes of the

same rank.

3- That no creditor of any other class of creditor
receives an amount higher than the total debts of

that class of creditors

b) The court shall decide to adopt the reorganization
plan mentioned in paragraph (a) of this Article upon
the request of the insolvency agent or the debtor and
in such case the court shall submit it to the

insolvency agent

- Article 92
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a 1- After the approval of the reorganization plan the
Secretary of the Creditors Meeting shall prepare the
minutes of the meeting provided that they include a
summary of the discussion , interventions from the
attendees , the proposal accepted and the results of
voting and a statement of the classification of each

creditor who voted .

2 The insolvency agent shall deposit the minutes
with the court accompanied by the approved copy of
the reorganization plan and the attendance schedule
indicating the debts represented at the meeting and
shall keep a copy thereof and all parties shall peruse

the minutes and the accompanying documents

b the debtor the insolvency agent and the creditors
who object to the adoption of a plan of reorganization
or who fail to attend a meeting may file an objection
against the decision to approve the plan on account
of a violation of the provisions of this Law with
respect to the conditions for preparing the plan or the
formation of a majority including in the case provided
for in Article 91 thereof Or the procedures related to
the holding of the meeting of creditors within a period
of ten days from the date of depositing the plan with
the court and if the objection is not made within this
period the court shall decide to approve it without the

need to take any other action

¢ 1 The debtor the insolvency agent or the creditors
representing at least (20%) of the debts may object
to the plan of reorganization on the grounds of its
impracticability within the period provided for in

paragraph (b) of this Article

2 The objection referred to in paragraph 1 of this

paragraph shall be served by the court to the
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insolvency agent and the creditors committee if
constituted It shall grant them a grace period to
respond to the objection and the court may appoint
an expert to demonstrate the feasibility of the

reorganization plan if it deems it necessary

3- The court shall decide on the objection within a
period of ten days from the expiry of the period

referred to in paragraph (b) of this Article.

- Article 93

a. The creditors who object to the reorganization plan
may in accordance with the procedures set forth in
Article 92 of this Law and the Debtor may appeal the
decision of approval or rejection of the plan after

completing the objection procedures .

b - The appeal must be submitted in writing within
ten days from the date of publication of the court ', s
decision on the objection in the insolvency register
and the court of appeal must decide on the appeal
within ten days from the date of its receipt and its

decision in this regard shall be final .

¢ The appeal shall not suspend the effectiveness of
the reorganization plan unless the court of appeal

decides otherwise .

- Article 94

a The plan of reorganization shall not affect the rights
of the insolvency creditors against third parties who
are obligated to pay the debt of the debtor including

a personal or in kind guarantor
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- Article 95

a The effects of an insolvency declaration shall
cease upon the issuance of a court decision

approving the reorganization plan .

b Subject to the limitations contained in the Plan The
Debtor shall recover his full powers to manage and
dispose of his funds The Debtor shall be deemed to
have violated the Plan if he exceeds these

restrictions.

¢ the plan of reorganization may provide for the
assignment of a person or a creditors committee to
supervise its execution If the plan includes this
condition and no person is appointed the insolvency
agent shall be deemed an arbitrator supervising the
implementation of the reorganization plan provided
that the plan of reorganization determines the
powers rights rights duties and fees of the

administrator

the supervisor of the implementation of the
reorganization plan shall or the debtor if a supervisor
is not appointed Prepare an annual report on the
progress of the implementation of the Plan and
submit it to the Court for consultations with the

creditors unless the Plan stipulates another date

e The appointment of the Insolvency Agent to
supervise the implementation of the Reorganization
Plan shall not affect its duties pursuant to the

provisions of this Law .

- Article 96

a The Supervisor of the Execution of the

Reorganization Plan or members of the Creditors
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Committee or any creditor shall immediately notify
the Court of their knowledge of a material breach of
the Plan and request the Court to issue a decision of
the Debtor s non-compliance with the Plan and the
failure to pay any of the installments provided for in
the Plan shall be deemed a fundamental breach

thereof.

b- The court shall notify the debtor of the request
stipulated in paragraph (a) of this Article and he shall
submit his pleas within five days from the date of his

notification.

¢ - The court ', s decision confirming the existence of
a breach of the reorganization plan shall lead to the

commencement of the liquidation stage .

d) The decision issued by the court shall be subject
to appeal within ten days from the day following the
date of its issuance or the notification thereof As the
case may be, the Court of Appeal shall decide on the
appeal within a period of ten days from the date of its

receipt and its decision in this regard shall be final.

- Article 97

a- Upon termination of the implementation of the
reorganization plan the Debtor shall submit an
application to the Court to issue a decision of
termination of the implementation of the plan
provided that evidence of compliance with the
conditions agreed upon in the reorganization plan

shall be attached to his request .

b- The Court’, s decision announcing the termination
of the Debtor', s implementation of the Plan will be

published in accordance with the provisions of Article
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(139) of this Law and any interested party may object
in writing within ten days from the date of publication

of the decision.

c If an objection is submitted to the Court rsquo s
decision in accordance with the provisions of
paragraph (b ) of this Article the Court shall hear the
statements of the Debtor and the Reorganization
Plan Supervisor and shall make a decision within five
days from the date of filing the objection either to
complete the implementation of the Reorganization
Plan in full or to commence the liquidation

proceedings .

d- The decision to decide on the objection issued by
the court shall be subject to appeal within ten days
from the day following its issuance or notify him as

the case may be

- Article 98

a The Debtor shall be required to submit an
application to the Court to initiate the liquidation

proceedings in any of the following cases:

If it is found that the Economic Activity is not feasible

2- Inability to draw up a reorganization plan

3- Inability to commit to the implementation of the

reorganization plan

b In all cases the debtor may request liquidation at
any time during the course of the insolvency

proceedings .

¢) The debtor', s breach of his duty provided for in

paragraph (a) of this Article shall have the same
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effect as his breach of the duty to file an insolvency

declaration.

d- The court shall decide within a period of ten days
from the date of the debtor', s application the
commencement of the liquidation stage and may
hear the statements of the insolvency agent and the
creditors committee if any before deciding on the

application

the insolvency agent shall apply to the court for the
commencement of liquidation proceedings if the
economic activity ceases or if there are no objective
reasons to expect approval of the plan of
reorganization and the court shall hear the
statements of the debtor and the creditors committee

if any prior to rendering its decision

if the commencement of the liquidation stage results
from a failure to implement the plan of reorganization
the court shall designate the insolvency agent to

undertake the liquidation Unless the court decides to

appoint another insolvency attorney

g- The decision to start the liquidation phase shall be
published by the methods stipulated in Article 139 of

this Law .

- Article 99

a The commencement of the liquidation proceedings
shall prevent the Debtor from managing and
disposing of his funds and transfer the responsibility

of managing the same to the Insolvency Agent .

b The commencement of the liquidation proceedings
shall not automatically suspend the economic activity

of the Debtor unless a decision is issued by the court
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upon the request of the insolvency agent in the

following cases :

1 If the revenues generated by the Economic Activity

are not sufficient to cover the liquidation expenses

2- If it is not possible to sell the Economic Activity

while keeping it active and productive

c- For the purposes of proceeding with the liquidation
procedures all deferred debts of the Debtor shall be
deemed due for payment and all non-financial claims
shall be assessed and converted into amounts of

money

- Article 100

During the liquidation proceedings the following

considerations shall be taken into account:

a- Ownership of the Economic Activity shall be
transferred in whole or in subdivided units while
maintaining it working and producing whenever

possible

b. Where the ownership of the Economic Activity is
transferred wholly or if the units are subdivided they

shall be transferred by default

Contracts to which the debtor is a party without the

consent of the other parties to the contract

2 Government licenses permits and approvals
without the need for any action or approval provided
that the Owner of the Economic Activity shall abide
by the conditions of continuity of licenses permits

and approvals unless the law provides otherwise
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¢ 1 Notwithstanding the provisions of any other
legislation if the liquidation is carried out in a
piecemeal form Funds considered to be part of the
insolvency will be sold within the time period
specified in the liquidation plan and under the
supervision of the court in coordination with the

competent authority

2- The court may upon the request of the insolvency
agent decide to conduct the sale by public auction or
direct sale or any other type of sale it deems

appropriate for the legal transfer of ownership of the

property

3- The sale procedures including the types of sales
the conditions required for their completion and the
procedures thereof shall be regulated pursuant to a
regulation issued for this purpose in accordance with

the provisions of this Law.

d- Ownership of certain funds may be transferred to
one or more creditors for the payment of his debts

subject to the approval of the court.

(e) It shall not be permissible for any of the persons
related to the Debtor to own the Economic Activity of
the Debtor or any units thereof or any of the Debtor’,

s funds except with the approval of the Court

- Article 101

a the insolvency will be liquidated in accordance with
the liquidation plan drawn up by the insolvency agent
within a period of twenty days from the date of
commencement of the liquidation stage The court
may extend this period for a period not exceeding ten

days for justified reasons .
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b. The plan of liquidation shall be deposited with the
court and with the insolvency agent and the debtor
and his creditors and his employees shall submit
their observations and objections thereto with the
insolvency agent within fifteen days from the date of

its deposit with the court

¢ - The Insolvency Agent may within a period of five
days from the date of expiry of the period provided
for in paragraph (b) of this Article accept the
observations and objections in whole or in part and
amend the plan or keep it unchanged and submit it to
the court and the court shall approve it in its final
form within a period of five days from the date of its

receipt to it.

- Article 102

The insolvency agent shall prepare a report every
two months on the progress of the liquidation
process of the Debtor’s Economic Activity provided
that the report shall include a statement of the debts
incurred after the declaration of insolvency the debts
that have been repaid and the balance due and an
updated inventory and list of creditors and such
reports shall be deposited with the court the
insolvency agent the debtor and its creditors and any

interested party may give their comments thereon

- Article 103

a The insolvency agent shall be bound to liquidate
the assets and rights of the insolvency estate within
a period of one year from the date of the
commencement of the liquidation stage otherwise his

appointment shall be forfeited and he shall forfeit his
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right to receive his fees and he shall be liable to
refund any sums received by him unless the court

decides otherwise

b The court may grant the insolvency agent an
additional period of time not exceeding two months
for a maximum of two times based on justified

reasons .

- Article 104

a. No payments may be made to the Insolvency
Creditors until after the list of creditors has become
final and the liquidation phase has commenced
provided that the insolvency agent may establish a
reserve account in an amount sufficient to pay
certain debts until such time as they are included in

the final list of creditors at the time of distribution

b) The insolvency agent may with the consent of the
court distribute the sums to the insolvency creditors
prior to completion of the liquidation procedures if
sufficient funds are available provided that the
insolvency agent in distributing the amounts takes

into account the priorities set forth in this Law .
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- Article 105

The insolvency agent shall prepare before the
distribution of the proceeds of liquidation a list
containing the debts to be approved for distribution
and the amount available for distribution from the
insolvency estates together with each creditor s
share of the amount and the list shall be deposited
with the court and the insolvency agent for the

information of any interested person
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- Article 106

a. Subject to paragraph (a) of Article 38 of this Law
the debts shall be paid according to the following

priorities:

1- The secured debts shall be paid out of the
proceeds of the sale of the guarantee after deducting

the selling expenses thereof.

2- Preferred debts in accordance with the provisions

of this Law.

3- Unsecured debts.

4 - Debts of lower priority in accordance with the

provisions of this Law .

b- No amount may be paid to any class of creditors
unless the debts of the higher priority denomination
have been paid in full and debts in the same

denomination shall be paid according to the priority

c If payment of all the debts of a class of creditors or
a debt of the same class becomes impossible to pay
the amount shall be divided by credit between the

creditors of that class or debt within the same class

- Article 107

a The Court shall declare the termination of the
insolvency proceedings after the completion of the
final distribution or if the debts are paid in full during
the course of the insolvency proceedings and the
decision of the court and the reason for the
termination of the proceedings shall be made public

in the manner prescribed in Article 139 of this Law
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b if the debtor is a legal person his legal personality
shall terminate by the completion of the distribution
of the proceeds unless his debts are paid in full The
insolvency agent shall notify the entity where the
legal person is registered of the court decision for the
purpose of delisting its registration in accordance

with the relevant legislation
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- Article 108

The creditors of such debts and the insolvency agent
shall be served immediately upon receipt by the
court of such request and they shall have the right to
submit their defenses and objections to the debtor’, s
application for discharge within seven days from the

date of their notification of the request

b- The Court shall review the application and may
decide to release the Debtor from its remaining
obligations after ascertaining that the Debtor has
acted in a manner consistent with good faith
provided that the decision of the Court shall obligate
the Debtor to do the following within three years from

the date of the Court’s decision of discharge

1 If the debtor is an unemployed person or pursues a
profitable activity or seeks employment and does not
refuse to accept any work that suits his qualifications

if the debtor is a natural person

to pay 50% of his future income to his creditors This
includes the value of any property transferred to him

by inheritance if the debtor is a natural person

3- Notify the court immediately of any change in his
domicile or place of work or of any income or funds

devolved to him

- Article 109

The court shall refuse to grant the debtor a release in

the following cases:

a) If a final judgment is issued convicting him of any
criminal offense committed in violation of the

provisions of this Law
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b - If the debtor has during the three years preceding
the application for the declaration of insolvency or
after submitting the application intentionally or
negligently makes a false or incomplete written
statement about his financial situation for the
purpose of obtaining a loan or grant or to evade the

payment of sums belonging to the treasury .

c If the debtor has been discharged from a balance
of obligations in the eight years preceding the

request for release

d If during the year preceding the request for release
or after the request for discharge the debtor
intentionally or negligently commits any act that
would negatively affect his ability to pay his debts or

delay the declaration of insolvency

e if the debtor has intentionally or negligently
disposed of To give a false or incomplete written
declaration when preparing the lists and statements
of his funds income creditors and debts in

accordance with the provisions of this Law

- Article 110
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The release shall not apply to the following:

a - Financial obligations arising from crimes against

public confidence and crimes against funds .

b - the financial obligations of the debtor towards his

minor children .

¢ - the criminal and administrative fines payable to

the Treasury .

Dr. Financial obligations arising from liability resulting

from injury to third parties or causing death

- Article 111

a) if new funds arise for the debtor within a period of
one year from the date of the termination of the
insolvency proceedings or if evidence appears that
the debtor has acted subject to the enforcement
proceedings in accordance with the provisions of this
Law the liability of the person managing the debtor or
its partners is realized Any creditor may request the

resumption of the insolvency proceedings .

b- The termination of the legal personality or the
deletion of the debtor or the deregistration of the
debtor shall not preclude the re-processing of the
insolvency proceedings as it shall be re-registered
for the purposes of re-processing the insolvency

proceedings only

¢) Insolvency proceedings may be resumed if
sufficient funds or grounds arise to claim against
third parties to cover the costs of the proceedings
and to provide creditors with preference debts at a

rate of at least 5% of the amount payable at least
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Dr. The resumption of insolvency proceedings shall W a5 o) o ails Hlwe Yl LSy daaSxoll (usi -
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distributing the proceeds to the creditors in 8Ll

accordance with the priority rules provided for in this

Law

Unless otherwise decided by the court the insolvency
agent shall be appointed by the court and the
insolvency agent shall prepare a new list for
distribution and perform the functions set forth in

paragraph (d) of this Article



- Article 112

a) an account shall be established with the Ministry
of Industry Trade and Supply to cover necessary
expenses related to insolvency proceedings in case

the Debtor does not have funds available

b The account shall cover the judicial expenses and

the fees of the insolvency agent .

c- The financial sources of this account shall consist

of the following:

1- An amount allocated from the treasury determined

by a decision of the Council of Ministers

2 a percentage of the debtors registration fees

stipulated in this Law .

3- A percentage of the insolvency agents licensing

fees

a percentage of the fees of the insolvency attorneys

d- The value of the contributions set forth in
paragraphs (2) (3) and (4) of paragraph (c) of this
Article and the manner of disbursement from such
account monitoring of payments and mechanisms for
fixing the minimum fees of insolvency agents in
cases of insolvency without funds shall be
determined on an annual basis in accordance with

the Regulations issued for this purpose.

- Article 113

a) If the debtor is a natural person and the natural
person who manages it if the debtor is a legal person
the debtor shall be punished by a period of detention

not exceeding three years They shall also be bound
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to return the funds to the creditors’ account should he

commit any of the following acts:

1 He conceals any funds included in insolvency

assets

2 an overstatement of insolvency with intent to

deceive in the current agreement with its creditors

3. Fabricates a fictitious creditor or exaggerates the
amount of the debt of one of the creditors or includes
the name of a creditor whose debt arises from an
unlawful cause in the list of creditors with a view to
involving him in the creditors negotiations or by

voting on the reorganization plan

4- If he intentionally refrains from providing the
details and records required by the court or the
insolvency attorney or submits false data and

records

5- Deliberately delete any of the debts or creditors

from the lists and statements

6 he concludes an agreement with a creditor with a
view to granting him or another creditor privileges in
return for voting in favor of the debtor or to the

detriment of other creditors

7. disposes of any of his funds after declaring the
insolvency with a view to concealing such funds or

excluding them from the proceeds of liquidation

b If the Debtor if he is a natural person or his
manager if he is a juridical person commits any of
the acts stipulated in paragraph (a) of this Article
during the preliminary stage or the stage of
reorganization the Court may proceed with the
liquidation procedures in accordance with the

provisions of this Law if it deems necessary
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¢ without prejudice to the penalties provided for in
this Law The inclusion in the documents and
declarations submitted by the Debtor pursuant to the
provisions of this Law shall be deemed a criminal
offense punishable under the provisions of the Penal

Code

Dr. Failure to cooperate by the Debtor or the
provision of false information or the concealment of
funds by the Debtor shall be criminal offenses
punishable under this Article It shall also give rise to
the liability of the persons managing the legal person
and if the debtor is a natural person his perpetration
of such acts shall forfeit his right to be discharged

from the debts

- Article 114

Shall be sentenced to imprisonment for a period not
exceeding three years or to a fine not exceeding
(5000) five thousand Dinars or to both penalties and
shall be obliged to return funds obtained from the

insolvency by any creditor of the debtor who:

a) deliberately exaggerates the amount of debts
owed to him by the Debtor or claims fictitious debts
in his own name or in the name of a third person

claiming that they are due in insolvency

b participate in the deliberations and vote on the
reorganization with the knowledge that he is not

authorized to do so

c) deliberately concludes a transaction with the
debtor prior to the declaration of insolvency in order
to obtain special privileges in a manner prejudicial to

other creditors
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Dr. A transaction with the Debtor after declaring the
insolvency is intentionally concluded in order to
obtain special privileges in a way that is detrimental
to other creditors in which case the court shall of its
own accord decide that the disposal is not
enforceable and that the disposition be rendered
indemnified upon the request of the concerned

parties

- Article 115

Shall be sentenced to imprisonment for a period not
exceeding three years and shall be obliged to refund
any sums or fees obtained from the insolvency

liability of any Insolvency Agent who:

a) mismanage or dispose of the Debtor’, s funds

b- Uses his powers to achieve his personal interest

c) deliberately withholding any information or
submitting false information or declarations in
connection with the reorganization or liquidation in a
manner that harms the interests of the debtor or any

of the creditors

- Article 116

The Court shall have jurisdiction to recognize
international insolvency judgments and to cooperate
with foreign courts and other competent bodies

subject to reciprocity

- Article 117

olell bl s sl gaysilly b il 3las pass Lgil
asdall el

115 sslaJl -

asl3l] go Wi W (e 355 Y 830 puumll Liblyy
JS Sluedl dod o lede Jua> wlsail ol glo sl 50
ool Loy P18 Jlwe] JiSs

Lesd b paill gl oodl Jlgol 8,15] sl -1

wLLsl gl wloglro pyxis ol wlogles sl caz> rasi -¢
ol JSuin asiaill ol aaidll 3le] posuaz a3lS
ol o 1 sl urall las,

116 s5lJl -

adgadl Lue Yl plS.?L_ eV daSxall Laizi
anaizell wligll po b sy anizYl oSlxall go yolaillg

117 sslaJl -



A foreign insolvency agent may submit an application
for declaring insolvency in the Kingdom if the

conditions provided for in this Law are satisfied.

- Article 118

If foreign insolvency proceedings are recognized the
foreign insolvency agent shall be entitled to
participate in insolvency proceedings conducted in
the Kingdom in respect of debts and funds in

accordance with the provisions of this Chapter

- Article 119

a foreign creditors shall enjoy the same rights
granted to domestic creditors with respect to the right
to enter insolvency and to participate in proceedings

under the provisions of this Chapter

b) The provisions of paragraph (a) of this Article shall
not affect the priority order of debts in insolvency

proceedings conducted in accordance with this Law.

- Article 120

a. In cases where this Law requires the notification of
creditors the foreign creditors whose debts appear in
the records of the debtor of the existence of
insolvency proceedings under the provisions of this
Law shall be notified and such notice shall also be
given to the known creditors who have no address in
the Kingdom and the Court may order that the
necessary steps be taken for the purposes of

notifying the creditors who do not known addresses.
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b Notice shall be given to each of the foreign
creditors referred to in paragraph (a) of this Article
separately unless the court decides to make the
notices in another form and notice may be given to
such known foreign creditors by means of
advertisement in foreign newspapers which the
insolvency agent deems most appropriate to ensure
its delivery For the information of the known creditors

without the need to forward official letters to them

¢ A notice of insolvency to a foreign creditor shall

include

a reasonable time limit and venue for the filing of

claims

2 a statement as to whether the creditors of secured

rights are required to submit their claims .

3- Any other information that must be included in this
Notice in accordance with the provisions of this Law

or that the Court deems necessary to provide

- Article 121

a foreign proceedings falling under the definition of
insolvency proceedings within the meaning of this
Law shall be recognized by virtue of an application
submitted by an insolvency agent within the meaning
of this Law to the court accompanied by the

application for recognition

1 a certified copy of the decision declaring the
insolvency and of appointing the foreign insolvency

agent in the foreign State
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2- A certificate issued by the foreign court of the
existence of foreign insolvency proceedings and the

appointment of the foreign insolvency agent

3 Any other evidence acceptable to the court
indicating the existence of foreign insolvency
proceedings and the appointment of a foreign
insolvency attorney in the absence of the evidence

provided for in paragraphs 1 and 2 of this paragraph

4 a statement specifying all foreign proceedings and
any proceedings under this Law relating to the debt
and any known proceedings of the foreign insolvency

agent

b - The court may order the insolvency attorney to
provide a translation into the Arabic language of the
documents submitted in evidence of the request for

recognition .

c- The court may consider any other document
submitted in support of the application for recognition
as valid whether or not it has been authenticated or

not.

d - The court shall decide on the application for
recognition of the foreign proceedings in an
expedited manner and in all cases within a period of

fifteen days from the date of its submission .

(e) the debtor’, s registered domicile or habitual
residence shall be deemed to be the debtor', s

principal center of interests Unless proven otherwise

- Article 122

Foreign transactions are recognized as follows:
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a as a foreign principal proceeding if it takes place in
the State in which the debtor has its center of main

interests

b as an ancillary foreign proceeding if the debtor has

an establishment in the foreign State

- Article 123

The foreign insolvency agent shall immediately notify
the court of the following on the filing of the

application for recognition of the foreign proceedings:

a any material change relating to the foreign
proceeding to be recognized or to the appointment of

the insolvency agent

b - any other foreign proceedings relating to the
same debt or any other proceeding that becomes

known to the foreign insolvency agent .

- Article 124

a The court may before deciding on the application
for recognition and upon the request of the foreign
insolvency agent grant temporary assistance on an
urgent basis for the purpose of taking the necessary
measures for the protection of the debtor rsquo s
property or the interest of the creditors including the

following

1 That the execution of the debtor ', s funds shall be

suspended .

2 entrust the foreign insolvency agent or any
temporary insolvency agent with the process of
managing and collecting the debtor', s funds existing

in the Kingdom in whole or in part with a view to
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protecting such funds and preserving their value by

reason of their nature or any other circumstances

3 to be granted any assistance stipulated in
paragraphs 2 and 4 of paragraph a of Article 126 of

this Law .

b The court may reject an application for granting
assistance under this Article if it considers that the
acceptance of the application would interfere with the

conduct of the main foreign insolvency proceedings .

c- Subject to the provisions of Article 126 of this Law
the decision granting assistance pursuant to the
provisions of this Article shall cease to be effective

upon deciding on the application for recognition.

- Article 125

a) Without prejudice to the right to file for insolvency
in accordance with the provisions of this Law the
recognition of major foreign proceedings shall result

in the following:

1 not to accept or continue individual claims or
proceedings relating to the Debtor rsquo s money
rights obligations or responsibilities except for claims
or any individual proceedings instituted by any
person to the extent necessary for the protection of

his rights vis-a-vis the Debtor

2- Suspension of the execution of the funds of the

Debtor.

3- Suspend the right to dispose of any funds
belonging to the Debtor or encumber them with rights
or dispose of them in any other way except in

connection with the conduct of his usual business
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b - In taking the measures provided for in paragraph
(a) of this Article the Court shall take into account the
provision of adequate protection to the interests of
the nationals of the Kingdom in major foreign

proceedings.

- Article 126

a The court may after recognition of the foreign
insolvency proceedings and at the request of the
foreign insolvency agent grant assistance if it deems
this to be a protection of the debtor’s property or the
interests of the creditors and this includes the

following:

1- Take any of the procedures stipulated in
paragraph (a) of Article (125) in case they have not
been taken after recognition of the foreign

procedures

2- Take the necessary measures to hear the
statements of the withesses collect the evidence or
provide the information regarding the debtor’, s funds

affairs rights or obligations

3 entrust the foreign insolvency agent or any person
designated by it to manage and collect the debtor ', s

property in the Kingdom .

4 to grant the foreign insolvency agent the facilities
granted to the insolvency agent in accordance with

the provisions of this Law

b. The court may after recognition of the foreign
proceedings and upon the request of the foreign
insolvency agent entrust him or any other person

with the distribution of the debtor ', s property in the
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Kingdom if it ascertains that this is sufficient to

protect the interests of the creditors in the Kingdom .

- Article 127

a The Court shall upon granting or denying
assistance after assuring that the interests of the
creditors and interested parties including the Debtor
are adequately protected and for this purpose it may
set the conditions it deems appropriate for granting

the assistance

b the court may on its own initiative or at the request
of the foreign insolvency agent or any other person
affected by the granting of assistance modify or

terminate such assistance .

- Article 128

a The recognition of foreign proceedings shall give
the foreign insolvency agent the right to take any
action to determine the non-enforcement of acts

prejudicial to the creditors.

b If the foreign proceedings are secondary the court
shall specify in its decision that the proceedings
relate to funds which this Law requires to be

managed by a foreign insolvency agent .

- Article 129

As soon as the decision recognizing the foreign
proceedings is issued a foreign insolvency agent
may request to be included in any proceedings in the

Kingdom to which the debtor is a party
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- Article 130

a The court shall co-operate with the courts and the
foreign insolvency attorneys directly or through the
insolvency attorney in matters provided for in this
Chapter and may request from them assistance or

any other necessary information to that effect

b The insolvency attorney shall cooperate with the
courts and with the foreign insolvency attorneys

under the supervision of the court .

c- For the purposes of this Article the following shall

be deemed cooperation:

1- Assigning any person to execute the orders of the

Court

2- provide the information by any means the court

deems appropriate

3 Coordination with respect to the management and
supervision of the Debtor rsquo s funds and affairs
including the Court rsquo s approval of agreements
related to the coordination of procedures and the

follow - up of their implementation .

4- Coordinating the simultaneous procedures

concerning the same Debtor.

- Article 131

Insolvency under this Law may not be declared after
recognition of foreign insolvency proceedings unless

the debtor has funds in the Kingdom

- Article 132

130 s>laJl -

e Yl 63855 aSlxall go Oslsw of aaSmall Gols -1
Slaodl 9 LlueYl JSs I oo sl 6 ilio sz
ol s Jusw (59 lgls Juadll 130 (09 lgsls osuaiall

a9 o loslre sl sl 6asluall agio il

Sluel £MSgs pSlxall go Oslaill HlusYl JiSs wsle -
 aoSaall Ol e izl

sods b soladl 032 wlld t;_gLsu 22 T
.doSxoll olol pait) oz sl adSs -1
duwlio aoSxall bl dluwg b wloglrall ayais -2

osuiis amliog elshoYl Guit aalsiall lslasy]

ails prall pass il dioljiall wlsl,zYl Gams -4

131 sslaJl -

ShaeYl o pgilall I3 cogos Hlwe] Jlgw] jo= Y
9 Jlgal uaall U5 3] Y] apizl [ lws] wlsl 5k
.aSLooll

132 s5lJl -



If foreign insolvency proceedings coincide with
insolvency proceedings in the Kingdom in respect of
the same debtor the court shall cooperate in
accordance with the provisions of this Law and apply

the following provisions:

a) If the insolvency proceedings are proceeding
simultaneously with the filing of the application for

recognition of the foreign proceedings:

1 Assistance granted under the provisions of this
Chapter shall not be inconsistent with the insolvency

proceedings in the Kingdom

2- The provisions of Article (125) of this Law shall not
apply to cases in which foreign insolvency
proceedings are recognized in the Kingdom as

secondary foreign insolvency proceedings

b If the insolvency proceedings commenced in the
Kingdom after recognition of the foreign insolvency
proceedings or after an application for recognition

has been submitted the court shall

1- modify or cancel the assistance granted pursuant
to the provisions of this Chapter if it is inconsistent

with the insolvency procedures in the Kingdom .

2- Amend or cancel the procedures provided for in
paragraph (a) of Article (125) if major foreign
insolvency proceedings conflict with the insolvency

proceedings in the Kingdom

¢) A court granting assistance to a foreign insolvency
agent in a foreign secondary insolvency proceeding
shall verify that the assistance relates to funds that

this Law requires to be managed in a foreign
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secondary insolvency proceeding or relates to

information required for such proceedings

- Article 133

If foreign procedures are concurrent with respect to
the same Debtor the Court shall cooperate in
accordance with the provisions of this Law and apply

the following provisions:

(a) Assistance granted to a foreign insolvency agent
under the provisions of this Chapter shall not be
inconsistent with major foreign insolvency

proceedings once recognized

b If a foreign secondary insolvency proceeding is
recognized after recognition or application for
recognition is made of other secondary foreign
insolvency proceedings the court shall review any
assistance granted under the provisions of this
Chapter and modify or repeal it if it is inconsistent

with the principal foreign proceedings .

c if a foreign secondary insolvency proceeding is
recognized after other secondary insolvency
proceedings have been recognized The Tribunal
shall grant, modify and terminate the assistance for
the purpose of facilitating the coordination of the

proceedings.

- Article 134

A creditor which has received part of its debt under
insolvency proceedings pursuant to foreign law shall
not be entitled to any payment of the same debt
under insolvency proceedings against the same

debtor in the Kingdom so long as the amount paid to
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other creditors of the same rank is proportionately
less than the amount actually received by the

creditor This is excluding secured debts.

- Article 135

If there is a conflict between this Law and the
obligations of the Kingdom arising from international
treaties to which the Kingdom is a party The

provisions of international agreements shall apply

- Article 136

When interpreting the provisions of this Chapter its
international sources shall be taken into account for

the purpose of uniform application of it .

- Article 137

The provisions of this Law shall not preclude the
authority of the Court to refuse to take any action
provided for in this Chapter if it constitutes a violation

of public order in the Kingdom .

- Article 138

a. The court shall have jurisdiction to hear insolvency
proceedings on the basis of the requests made by
the litigants It may on its own initiative consider
carefully any questions or requests related to the

insolvency proceedings if it deems it necessary

b) The Court shall be competent to hear any issues

related to the application of the provisions of this Law
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and any claims or requests affecting the patrimony of

the Company

insolvency Including the following:-

1- Executive issues

2 any provisional measures relating to insolvency

assets .

3- Claims that the acts of the Debtor are not

enforceable

4- Cases related to the liability of the Debtor and its

auditors and managing persons

5. Actions related to the acceptance of creditors’,

debt registration applications or objections thereto.

6 - lawsuits filed to modify or terminate contracts in
progress and work contracts in accordance with the

provisions of this Law .

c- The court shall not be competent to hear the
lawsuits filed by the Debtor except in the cases

stipulated in paragraph (c) of Article 21 of this Law.

- Article 139

a. Except as otherwise expressly provided in this

Law:

1 The debtor shall be notified by registered mail or
any other means of service adopted under the Code
of Civil Procedure and the regulations issued
thereunder within fifteen days from the date of any
decision concerning insolvency proceedings if the
Debtor does not have a known or registered address
He shall be notified in accordance with the Code of

Civil Procedures .
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2- Creditors shall be notified of any decision relating
to insolvency proceedings within fifteen days from
the date of its issuance by publishing the decision in
two daily newspapers one of which shall be a foreign
newspaper if there is a foreign party in it and in the

insolvency register if deemed necessary

b- The procedures taken by the court shall be
notified to the other concerned entities within a
period of five days from the date of taking the
procedure in accordance with the Code of Civil

Procedures.

c- In cases where there is no provision the provisions
of the Code of Civil Procedures relating to
notifications and the time limits of appeal and the

calculation of time limits shall apply

- Article 140

The provisions of bankruptcy and preventive
composition set forth in Articles 290 to 477 of the
Commercial Law No. 12 of 1966 shall be repealed
and no provision stipulated in any other legislation
shall be enforced to the extent that it contradicts the

provisions of this Law

- Article 141

The Cabinet shall issue the regulations necessary for
the implementation of the provisions of this Law

including:

a the insolvency register

b licensing the insolvency agents .
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¢ Insolvency treatment account with no funds

available

d- Conditions for forming the Creditors Committee

e fixing the standards for the remuneration of the

insolvency agents .

f- The sale of movable and immovable property in

case of liquidation

- Article 142

The Prime Minister and the Ministers are charged

with implementing the provisions of this Law
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